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Richmond Community Redevelopment Agency Asset Transfer Review

Schedule 2—
Unallowable RDA Asset Transfers
to the Entity Assuming the Housing Functions
January 1, 2011, through January 31, 2012

Unallowable Asset Transfers to the Entity Assuming the Housing Functions:

Current assets
Loans receivable $ 16,460,848
Total unallowable asset transfers $ 16,460,848




ATTACHMENT A Page 13 of 16

Richmond Community Redevelopment Agency Asset Transfer Review

Attachment—
City of Richmond’s Response to
Draft Review Report
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SUCCESSOR AGENCY TO THE RICHMOND COMMUNITY REDEVELOPMENT AGENCY

AT T

October 3, 2013

Steven Mar, Chief

Local Government Audits Bureau

State Controller’s Office — Division of Audits
P.O. Box 942850

Sacramento, CA 94250-5874

Re: Draft Asset Transfer Review Report
Dear Mr. Mar

The Successor Agency to the Richmond Community Redevelopment Agency (“Agency”) is in receipt of
the State Controller’s Office letter of September 19, 2013 and accompanying draft report prepared
pursuant to Health and Safety Code (“HSC”) Section 34167.5 and dated September 2013 (“Draft
Report”). The Agency appreciates the assistance provided by the State Controller to help ensure that we
understand our responsibilities to successfully comply with new state redevelopment laws. We offer the
following responses to the State Controller's two findings in the Draft Report.

Finding #1 - Unallowable Capital Asset transfers to the City of Richmond

We are pleased that the State Controller has acknowledged the Agency's actions to self-correct $48
million in asset capital asset transfers. With approval of the Oversight Board for the Successor Agency to
the Richmond Community Redevelopment Agency (“Oversight Board”), the Agency has already taken
the corrective actions necessary to bring its capital asset transfers into compliance with new state laws.
The Agency's $48 million investment in important infrastructure improvements to City capital assets is
now properly recorded in the City's financial records.

Finding #2 - Low/Moderate Income Housing Loans

The Agency is also pleased that $16.4 million in redevelopment housing loan assets have helped deliver
important low/moderate income housing projects in the City of Richmond. Consistent with the
requirements of AB 1X 26 and AB 1484, this investment in low/moderate income housing programs has
been preserved by the transfer of the low/moderate income loan portfolio to the new Successor Housing
Agency that is charged with ongoing accountability for housing assets. The Agency's transfer to the
Successor Housing Agency has been reported and approved by the State Department of Finance in its
Housing Asset Transfer review.

We appreciate the additional recommendation provided by the State Controller to report and seek
approval of this transfer by the Oversight Board. We understand the important role the Oversight Board
serves in monitoring the financial affairs of the Agency and, in particular, monitoring the distribution of
its assets in conformance with redevelopment dissolution law. An agenda report has been drafted to
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State Controller’s Office
Division of Audits
Post Office Box 942850
Sacramento, CA 94250-5874

http://www.sco.ca.gov

S13-RDB-902
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