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Thur sday, July 10, 2014
PROCEEDI NGS
---000---
CHAI R LANE: So, today's hearing is the last --

yesterday evening's -- excuse ne, if | could have qui et
was going to say "the chanbers."” The auditorium
Thank you.

So, this evening's neeting is a continuation of
t he hearing we're having on PLN11-089, which is the
Chevron refinery nodernization project. So, I'll share
w th everyone where we're at.

So, yesterday we concluded the neeting with
testinony and public comments, so we will not have any
public testinony and comments this evening.

We al so capped the night with the rebuttal of
bot h applicant and Chevron, as well as representatives
opposi ng or wanting certain nodifications, which was
represented by the R chnond Environnental Justice
Coal i ti on.

So wth that, that | eaves us with a few things
for tonight. W wll begin wth Planning Comm ssioners
havi ng the opportunity to ask questions of staff. They
had shared with us -- with everyone, a presentation | ast
ni ght, so we can ask them questions of that specifically

or other things, as well as questions of the applicant,

ass
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wel|l as those in opposition to the project.

So, what | wll do as of nowis bring it up to
t he comm ssioners, and start with folks and ask if fol ks
have questions. W don't have to go down the |ine, just

let me know if you have a question and we can get it

started.

Does anyone want to start?

Ckay. Let's start with Vice Chair Choi.

VICE CHAIR CHO: Ckay. First of all, 1'd like
to thank everybody for last night. It was actually
wonderful to hear everybody's -- cone out -- com ng out

and pl acing thenselves on this very inportant issue for
our conmmunity.

The question | had, | think it would probably be
addressed to Jennifer, and it has to do pretty nmuch wth
t he hydrogen pl ant.

By, the way, I'msorry, | don't know if you fol ks
can hear this reverb, but it's pretty crazy here.

But in any case, Jennifer, as far as the Praxair
part of the greenhouse gas em ssions factor, from what |
understand with the Alternative 11, we're keeping
greenhouse gas locally and actually down to baseli ne
| evel s or bel ow baseline levels. But it sounds like --
what | wanted to knowis, if -- and as was stipulated in

sone of the edits to the final EIR if the exportable
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hydrogen were running the unit at say 100 percent or
certainly higher than it would be to remain bel ow JHG
baseline, but if it was running as 100 percent for excess
-- | know that is kind of a tough figure, but on a yearly
basis, | think the exanple you used was if it was SA 80
running at 80 percent, to keep within the baseline, that
20 percent woul d be exported -- would be locally
generati ng greenhouse gas, but would be mtigated, |I'm
guessi ng, probably through cap and trade.

Do we have any idea -- | nean, | know that was
just a scenario -- but inreal terns, if we were to allow
a hydrogen plant to run at pretty nuch at full capacity,
on a yearly basis do we have any idea of how nuch
greenhouse gases we'd be mtigating there through cap and
trade?

JENNI FER HERNANDEZ: So, Chair Choi, ny
sel f-avowed | ast few days of background, requires that I
consult with Dr. Libicki on all matters invol ving math.
And as | understand it, the hypothetical you posed was,
say the hydrogen plant was running at 80 percent capacity
to service the refinery, and 20 percent or so was
avai | abl e for export --

VICE CHAIR CHO: Well, actually, that's a
hypot heti cal that you put --

JENNI FER HERNANDEZ: Correct.
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VICECHAIR CHO: | guess ny ideais, is that a
reasonabl e hypot heti cal ?

JENNI FER HERNANDEZ: That's not math, so | can
answer that.

So, we have different scenarios -- sir? kay.
And Dr. Libicki wll get the exact nunber.

Dependi ng on the kind of crude oil and gas oil
the refinery is processing, and how full the refinery is,
93 percent or |less than 93 percent, or 89 percent or
what ever, the anount of hydrogen needed for the refinery
will vary.

And so --

VICE CHAIR CHO : Well, ny understanding is that
under 11, the maxi mum woul d be sonmewhere in the real mof
84.9 percent or sonething?

JENNI FER HERNANDEZ: That's correct.

Under the Alternative scenario using what we call
the "project crude blend,” which is a crude bl end that
all ows for maxim zing capacity for utilization, the
refinery can only run at about, as you say, 95 or
so percent, 94 percent. And you're asking --

VICE CHAIR CHO : 84.9.

JENNI FER HERNANDEZ: |' m sorry, 84.7 percent.

And you're asking for the greenhouse gas quantity

that's associ ated with that anmount of utilization? 1Is
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that the question?

VICE CHAIR CHO: No. The question would be
because the hydrogen unit is not subject -- in other
wor ds, the excess generation beyond the baseline is for
t he hydrogen units running past what the actual baseline
woul d be.

If it was running at 100 percent for, say, the
whol e year or whatever woul d be reasonabl e | evel, what
woul d that mtigate -- about how much mitigation are we
tal ki ng? Because basically, the rest of the plant would
not be mtigated, but that would be. So, what would be a
reasonable figure for that mtigati on?

DR LIBICKI: So, the excess that woul d be
mtigated through cap and trade if the hydrogen were goi ng
to be exported under that scenario would be 555, 000 tons.

VICE CHAIR CHO : 550,000 tons? And that rel ates
to baseline -- okay. So that's only about 225, 000 tons
| ess than woul d have been done under the project?

DR LIBICKI: That's correct.

VICE CHAIR CHO: GCkay. So, in actuality, that
represents -- fromthe EPA statistics, that would
represent about, oh, about 50,000 cars?

DR LIBICKI: That you would have to give ne
anot her. ..

VICE CHAIR CHO: Ckay. Basically, based on the 7
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725,579 tons, | used the EPA equival encies, and that would

be 152,000 cars. So ny quick math says about 50, 000 c

So, that's interesting. So, that's -- so jus

ars.

t so

everybody el se has the benefits of sone Internet research

earlier today, that would be approximately a little
bet ween three-quarters and five-sixths of a car per
househol d. Just |ess than the car per household in th
Gty of Ri chnond.

So, just so everybody knows.

Ckay, thank you. That's a great answer.

MARI LYN LANGLAO S: Can you hear nme?

First of all, | also want to thank the audien
everyone who is here tonight. Everyone who's here ton
and everyone who was here last night, | really enjoyed
listening to the comments. They were well thought out
they were heartfelt. |It's always good to hear fromth
public. They gave ne a |lot of ideas of things to talk
about tonight, and | very nmuch appreciate that so many

you here are really wanting to have a refinery that's

e

ce,

i ght

e

of

nodern, clean and safe. And we'll tal k nore about what

that really neans, but | think that's a really inportant

concept that binds us all.
And in terns of the questions, | wanted to ju
follow up on Vice Chair Choi's question a little bit,

ask about the Praxair part of the hydrogen plant.

st

and
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| do appreciate being provided with the
Alternative 11. | know that it will have -- use crude oi
with less sulfur init, which is a good thing. And it
wll limt the refinery operations to no increase in
gr eenhouse gases.

Now, once Praxair starts operating and producing
hydrogen for export, will there be a CEQA process for
that? A permt process? WII that cone back to us again,
where we have to | ook at what those greenhouse gas
projections are, and specific howit would be mtigated
and how w || that process work?

JENNI FER HERNANDEZ: Yes, Conm ssioner Langl oi s,
so, the Contra Costa County was the | ead agency for the
Praxair export project when it was being actively pursued,
because nost of the project is physically |located in
Contra Costa County, i.e., the pipeline that woul d be
needed to actually conplete the export activity.

So, the Contra Costa County process invol ved
preparation of a full EIR  That process was put on hol d,
based on the litigation in this effort. And if Praxair
reinitiates, there would be a full EIR on that process,
where the city would be a responsi bl e agency, rather than
a | ead agency, but there would be a full CEQA run at it.

The City starts that process having required no

net increase, exclusive of cap and trade, for hydrogen
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production within the Gty of R chnond. So, that
condition of no net increase inclusive of cap and trade
credit, would run with the project and be bindi ng on
Contra Costa County as part of the EIR process that they
woul d run.

But then they would have the full EIR process,
i ncludi ng pipelines on their operational features
considering that EIR

COW SSI ONER LANGLO' S:  And just theoretically,

woul d Praxair have the option of achieving no net increase

t hrough ot her nmeans, or through partial local mtigations

or other neans, or would they have to use cap and trade?
JENNI FER HERNANDEZ: They woul d not have to use
cap and trade. You' ve held themto no net increase, and
so how they achieve that goal is subject to a |later
deci si on-naki ng process that would i ncl ude you.
COW SSI ONER LANGLAO' S:  Ckay, that's good. But
that's sonething for the Contra Costa County to
adj udi cate. Ckay. Thank you for that.
The other question | have is, | believe it's
stated sonewhere that with that Alternative, even the
project or the Alternative 11 would result in no net

increase in criteria air pollutants; is that correct?

Can you -- and this is really inportant, because

a lot of the speakers last night said they want no

10




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

increase in any em ssions at all, and possi bl e decreases.
So, how will we nmake sure there are not criteria
air pollutant increases and how will that be nonitored?

JENNI FER HERNANDEZ: Sure. So, sone of the
noder ni zati on proj ect conponents are in and of thensel ves
less emtting in terns of air pollution and what they're
replacing. And so, we have the permt terns fromthe Ar
District for that kind of equipnment to |l ook to and Air
Di strict enforcenent.

But beyond that, the EIR, it self-inposes nuneric
[imts on emssions. And those nuneric limts then have
to be offset or can't be exceeded, the baseline can't be
exceeded, without offsetting decreases. There's an
annual i zed mtigation nonitoring and reporting programthe
Cty has conposed to enlist the assistance of the Ar
District in assisting the Gty technically, in assuring
that that programis not just robust, but accurate.

And the issue there as we discussed | ast night
with respect, for exanple, this nethodol ogy concern about
how to neasure FCC particulate matter, is that there are
scientific devel opments in how em ssions are counted. And
what the Gty is quite focused on is making sure the
em ssi on reductions are real, and not sinply a result of
changes of nethodol ogy. And to do that, we really thought

that the Air District would be a very good partner in 11
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assisting the Cty.

The results of mtigation nonitoring annually
have to be nade available in a public report and then can
be reviewed the acted upon as appropriate, but there'll be
an annual i zed report.

COW SSI ONER LANGLA' S:  Ckay. Thanks,

Ms. Hernandez.

Sheryl Lane, | have a couple of questions al so
for the applicant, and can | -- should | do those now or
just do staff questions first?

CHAIR LANE: We'll just do staff.

COW SSI ONER LANGLAO' S: Ckay. So those are al
nmy staff questions for now.

CHAI R LANE: So, if fol ks have other staff
questions. Conm ssioner Butt?

COW SSI ONER BUTT: Hi, this question -- and al so

l'd like to thank everyone for their participation on both

sides. |It's been a very thorough and enli ghtening
process.

And this question is for |legal counsel. W got a
letter, | believe it was yesterday, fromthe BNSF, the

attorneys on behalf of the BNSF Rail way, regarding a
condition that -- a staff condition that basically stated
there would be no crude by rail coming into the refinery.

And it essentially states that the -- basically 12
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the federal |aw would negate that condition. [|I'm
wondering if you could speak to that?

JENNI FER HERNANDEZ: |'m happy to take that on as
the inclusion of that condition in the use pernmt, which
nmeans that if there was crude by rail to cone, it would
requi re anendnent to the use permt.

There are lots of things that the federal
governnent doesn't allow | ocal governnent to prohibit.

And a good exanple, | don't know if you guys renenber,

nost of you probably do, is renmenber those backyard
satellite dish things? A lot of comunities didn't |iKke
themand tried to ban them And, in fact, it's not okay
to ban communi cati on equi prent, just like it's not okay to
ban rail road.

What is okay is to set reasonable conditions that
are responsive to local concerns. And so, in the
conditional use permt term it says, "No crude by rail
inmport." \What that would really nmean is Chevron would
have to conme back to this group and the Cty and do
what ever it needed to do under CEQA to anend its use
permt to allow crude by rail to be inported.

If the Gty attenpted to say, "W're not all ow ng
it," then it would be a conflict that I would assune BNSF
and others would argue to preenpt it.

If, on the other hand, they were to set 13




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

reasonabl e safety conditions, then | think there would be
a very hard case with respect to preenption to the extent
of what you're doing is really at the refinery.

So, that's really a -- | think it's alittle bit
of a nuance issue, but | don't see there's a conflict
bet ween what BNSF says, which is, of course, the Gty
can't ban railroads, and what the use permt says which
is, "If you want to inport crude by rail, you need to
anmend this use permt."

COW SSI ONER BUTT: Thank you. That clears it up
sonmewhat .

| have anot her question for you. Regarding the
-- there was quite a bit of nention of the neasurenent of
fine particulate matter or the inability to do so, and |I'm
sonewhat confused on exactly where that stands right now
and I wonder if you can kind shed a little bit of light on
t hat ?

JENNI FER HERNANDEZ: After yesterday, | think I'm
going to let Dr. Libicki try to shed sone nore |ight on
it. |1'"mhappy to cone back to it.

DR LIBICKI: So, this actually relates to the
FCC, and the neasurenents that have been done to date.

And there are two types of neasurenents going on at the
FCC, there's the filterable particul ate neasurenent, which

iIs what the permt is based on. And so that's a straight 14
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filterable particul ate neasurenent. The permt -- PMis
particular in that PMis really defined by the neasurenent
techni que. And so, the permt defines a nmeasurenent
techni que, and that neasurenent technique is filterable
particul ate neasurenent for the FCC, is howthe permt is

enforced. And that's a well accepted form of neasurenent.

Since the |late 1990s, the EPA has been devel opi ng

condensabl e parti cul ate nmeasurenent nethods. And since
the late 1990s, those nethods have undergone a series of
changes trying to make the nethod better and better.

The nmethod still has sone issues with it. The
nost recent one, which was called out on April 8th by the
EPA, such that there is an EPA nethod, it is recognized,
it's also recogni zed that there are sone issues with it.

And so what was done to the EIR was that
measur enent net hodol ogy was used by the BAAQWD to set the
em ssions i nventory nunber.

Qur neasurement experts |ooked at that and
t hought that sone of that neasurenent was artifact, in
ot her words, particulate that really wasn't neasured, but
was the result of the neasurenent nethod. But
nonet hel ess, we included the entire anount in the EIR for
its anal ysis.

So, even though there appears to be nmeasurenent

i ssues associated with that neasurenent, in that it

15
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overestinmates particul ates and overestimated particul ate
was what was used for the baseline and then to predict
future particul ate em ssions fromthat |arger nunber as
used, even though there appear to be issues with the
nmeasur enent .

COW SSI ONER BUTT: Gkay, thank you. That's al
| have.

CHAI R LANE: Ckay. Are there questions of staff?
No?

So, one of questions | have relates to CEQA
where it states that public entities should inprove
projects if there's a feasible Alternative. And so, |
know in the AGs first letter it related to that, but then
the second letter it basically kind of did away with that,
because there was Alternative 11.

So, I"'mtrying to understand what -- just the
project, not |looking at the Alternative. Does that stand
wth the current Alternative? Meaning that could the
project be -- the current project be approved given the
AG s assertion about there needing to be -- if there's no
reasonable Alternative? So, does that basically
disqualify that and say that -- I'mjust trying to
under st and t hat.

JENNI FER HERNANDEZ: Sure. Thank you, Chair

Lane. 16
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So, CEQA requires the adoption of feasible
mtigation neasures or feasible Alternatives to the extent
needed to reduce to a less than significant |evel al
proj ect environnental inpacts.

So, you nust adopt an Alternative if it's
feasible to elimnate a significant adverse inpact. Just
i ke you nmust adopt a mtigation that's feasible to reduce
t he significant adverse inpact.

The noderni zati on project has achi eved no
significant inpact through the mtigation nmeasures that
are already included in the EIR And so, there's not a
new | egal requirenent under CEQA to say that we nust adopt
or you nust adopt sonething that's environnental ly
superior to the project. |If the CEQA bar has been
reached, the project is less than significant as
mtigated. That doesn't nean it's the best possible
Alternative froman environnental perspective, and, in
fact, there are trade offs between different Alternatives,
but the conbination of |ess sulfur and no physi cal
I ncrease in greenhouse gas is environnentally superior to
the mtigated noderni zation project. And that's why it's
presented to you for consideration, but it's not legally
required that you adopt it.

CHAIR LANE: And then this is -- and |I'mreading

through all the various letters which I'll ask al so of 17
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t hose who wote the letters, but one of the letters
relates to a violation of CEQA that the final EIR doesn't
set a specific goal of greenhouse reductions for the
communi ty greenhouse reduction program that it |acks
criteria performance standards.

So, I"'mnot sure -- I'msure that you probably
saw that, | just wanted to see if you could speak on that.

JENNI FER HERNANDEZ: Yes, Chair Lane, we had a
little bit of a printer issue, but we have copies of both
of the letters received yesterday as well as staff
responses to those letters that are just now assenbl ed.

So, the short story there is the comunity
greenhouse grass reduction programis really designed to
achi eve a nunber of goals that are related to and, in
fact, focused on greenhouse gas reduction. And all of
them for exanple, have to achi eve nmeasurabl e greenhouse
gas reduction.

But because this world is changing so rapidly,
because the technology is changing so rapidly, we didn't
feel that it was particularly advantageous for the City to
set either a mnimumor a naxi num nunber for greenhouse
gas reduction through community greenhouse gas reduction
nmeasur es.

If all we did is |look at what's avail abl e now, we

probably woul d have set a number that was too | ow, because_18
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things are getting nore efficient. Mre greenhouse gas
reduction with nore technol ogy.

If we set it too high, then we set up
non-conpliance with mtigation requirenents, and that
woul d have its own i ssues.

So, instead we said it's prioritized over cap and
trade credits, so that the greenhouse gas reductions as a
community failed, just like the greenhouse gas reductions
within the refinery have to be done first.

It's within the Cty's discretion as to choose
whi ch greenhouse gas reducti on neasures shoul d be
i npl emented, and they have to be neasurabl e, and we have
neasurenents for all of the ones we considered. And the
City Council also directed us to use different and
additional prioritization criteria, |like job creation and
other factors, so that the Gty had a range of information
about which of these neasures should be inplenented. But
they all have to achi eve neasurabl e reductions in
gr eenhouse gas eni ssi ons.

Wth that we have a conbi nati on, a package, that
is fully quantified. W have the refinery em ssion
reducti ons, we have community greenhouse gas em ssion
reductions that nmay be different year to year, but have to
be quantified. And only after you get to that point can

Chevron use cap and trade credits to nake up the 19
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di ff erence.
Now, under Alternative 11, we're kind of going
past nmaking up the difference, because under Alternative

11, Chevron's required to do greenhouse gas reductions

inside the fence line, just as with the project, and still

required to spend the $30 nmillion on community greenhouse

gas reduction neasures. And then taking into account

that, still can't increase refinery-related greenhouse gas

em ssi ons above the baseline. So, we actually think we'l|l

be in that decrease in greenhouse gas eni ssions under
Alternative 11, which is one of the reasons it's
envi ronnental | y superi or.

But there is no deferred mtigation, there is no

post poned mtigation, and no | egal deficiency, because all

of these are connected, all of these neasures are

connected and totall ed, and that total nust achi eve the

standard -- the perfornmance standard of no net increase.

CHAIR LANE: So, | think I'Il have nore questions
tonight. | need to get themall in order. So, what |'I|
dois | wll have the comm ssioners -- if you have

questions of the applicant, which is Chevron. And we can
start wth whoever wants to start.

Comm ssi oner Langl oi s?

COW SSI ONER LANGLO' S: Yes. M. Judd, if I

could ask you a coupl e of questions, please?

20
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Thank you for your presentation |ast night.

One of the speakers nentioned sonet hi ng about the
jobs that cone as a result of the construction would be
uni on j obs, but they had a question about whether the jobs
that result in the operations of the new i nprovenent woul d
al so be union jobs? And |I'mjust wondering if you could
share a little bit about that wth us, the proposal for --
woul d the jobs to operate the new hydrogen plant and
sul fur inprovenments be, as with other operations, run by
t he uni on steel workers?

MR, JUDD: So, the jobs that are associated with
the hydrogen plant are Praxair jobs, so | can't speak for
Praxair on that particul ar issue.

As far as sulfur recovery and the systens that we
woul d use to recover that sulfur, those are jobs that are
w thin our existing refinery and they'd still be operated
by USW wor ker s.

COW SSI ONER LANGLO' S: Ckay, thank you

So, and even though sone of the hydrogen is for
use within the refinery, do all the hydrogen plant workers
fall under Praxair?

MR, JUDD: So, the operation of the hydrogen
plant itself is -- Praxair owns that plant.

COW SSI ONER LANGLAO' S: Ckay.

MR, JUDD: So, any operator tasks or duties, 21
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mai nt enance tasks or duties associated wth that plant
would fall to Praxair. They would have to determ ne under
what -- under what contract or whatever way they'd like to
operate it.

As far as the hydrogen use through the refinery,

t he hydrogens consuned are different processes. That
woul d fall under our operator's role, USWrepresentative.
COW SSI ONER LANGLO' S:  Ckay, thank you

So, it sounds like as far as the Chevron refinery
is concerned, you're still commtted to using union |abor?
MR. JUDD: Absol utely.
COW SSI ONER LANGLAO' S: That's great, thank you.
One ot her question. Just for full transparency,
and |"'minterested a little bit nore about the
deci si on- naki ng process on your side.
From our side, it's clear that we here on the
Pl anni ng Comm ssion col |l ectively have sone decisions to
make toni ght about this permit. And then those deci sions
may be appeal ed and then it goes to the Cty Council, and
t hey woul d be maki ng deci sions, and sort of the buck stops
with them
But |I'mjust curious to know, because this
proj ect involves a huge anount of noney, a |ot of
i nvestnent, and -- both in the construction and the

preparation, and a lot of the things that are added to it,22
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the community greenhouse gas reduction program all of
these things, it's -- there's a | ot of decisions about
where to spend the noney. And |I'mjust wondering if you
could tell me is this sonmething that is -- a deci sion nade
solely wiwthin the refinery alone? Does that decision rest
w th you as general nanager or is there participation also
from ot her executives in the headquarters, the corporate
headquarters in San Ranmon, or is it the board of directors
in the corporation that participates in sone of these
broad deci sions about the direction you're going with this
proj ect ?

MR, JUDD: So, |let ne nmake sure | understand your
question clearly. Are you speaking specifically to
benefits or are you tal king about an actual project
itself?

COW SSI ONER LANGLAO' S: Wl I, kind of both,
because they both involve a | arge i nvestnent of noney.

The whol e project, of course, is the biggest investnent of

nmoney. But the decision about what the scope of the

project, and in -- additional, the benefits, | guess if
you woul d answer for both of those, |'d appreciate it.
MR JUDD: Well, maybe I'I|l answer separately for

each of them --
COW SSI ONER LANGLA S: Ckay.

MR, JUDD: -- even though the answer nay sound 23




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

t he sane.

COW SSI ONER LANGLA' S:  Ckay. Thank you.

MR JUDD: So obviously, I'mthe refinery general
manager, M. Hartwig is the project nmanager. And so,
wthin the corporation there are del egations of authority,
where you have kind of a structure in which you can nake
deci si ons.

It's a -- nmuch of the decisions related to the
projects as described in the EIR that's been submtted,

t hose have been thoroughly vetted within our corporate
structure. We have what's called a "Decision Review
Board" that includes decision nakers. And as the EIRis
constructed, we have that decision-nmaking authority
anongst oursel ves.

As it varies fromthat, then that would
require -- obviously, Chevron's a corporation that has a
del egation of authority. | have bosses and so, then
woul d have to nake a deci sion about what | would
recommend, and then | would take those recomendati ons
wth the plusses and m nuses, and vet that wth ny
superiors and then we would collectively cone to a
deci si on.

COW SSI ONER LANGLA S: Ckay.

MR. JUDD: Now as far as the health well ness
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COW SSI ONER LANGLAO' S:  Ri ght.

MR JUDD: -- that other structure, | would say
it's not extrenely different, it's just that the people
involved with that may be slightly different.

Wiil e we may have sone who are technical experts
on processes, on punps, on systens, it would help with
decisions related to the actual physical construction of
t he project, those wouldn't be the sane experts that we
woul d use to hel p nmake decisions around a health or
wel | ness benefit, or benefit that was perhaps sonething
avai l able to the community. So we'd use different subject
matter experts to advise, and then we'd nake deci sions
simlar to what | described previously.

COW SSI ONER LANGLAO' S:  Ckay, thank you. That's
very hel pful, because certainly these are very ngjor
decisions. It would be a lot to put on one person to be
the ultimate voice in that. So, it sounds |ike you have
this Decision Review Board as part of the corporate
headquarters. Are any of the nenbers of that Decision
Revi ew Board here toni ght?

MR JUDD: | am |I'mon the Decision Review
Board as well as M. Hartwi g, who is on that Deci sion
Revi ew Board as wel |

COW SSI ONER LANGLO' S:  Ckay. But none of the

ot her deci sion nakers are avail abl e?

25
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VR. JUDD: No.
COW SSI ONER LANGLA' S:  Ckay, thank you.
CHAI R LANE: So, | think there's an additional

question for you.

COW SSI ONER MARTI NEZ:  Yes, M. Judd, I'd like

to ask you sonme questions. | thought | understood what
was goi ng on here until you said sonme things. You said
t hat Praxair owns the hydrogen plants?

MR JUDD: That is correct.

COW SSI ONER MARTINEZ:  So, if Praxair owns the
hydrogen plant, why aren't they applying for it, instead

of you?
MR JUDD: | mght ask M. Hartwig to speak to

the particulars of the agreenent that we have with

Praxair, but part of that agreenment specifies that we make

appl i cation.

COW SSI ONER MARTI NEZ:  Ckay. Il would like to
under st and how t hat works.

MR, HARTW G Comm ssioner Martinez, | don't
profess to be an expert in the contract, but | do know
that the contract that we entered into wth Praxair ten

years ago put that responsibility upon Chevron.

COW SSI ONER MARTI NEZ:  To build a hydrogen pl ant

on your property?

MR HARTWG To secure the permt. W have a

26
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ground |l ease wwth Praxair, and they would own the

i nprovenents. So that the actual facility itself and
they're al so responsible for not only to fund, to
construct, to operate and to naintain.

COW SSI ONER MARTINEZ: Do they currently own the
hydrogen plants that's there?

MR. HARTWG They do.

COW SSI ONER MARTI NEZ:  And they' ve owned it
since it's been there?

MR HARTWG That's right.

COW SSI ONER MARTI NEZ:  Ckay.

MR. HARTWG  Excuse ne, just to be clear,
Conmi ssi oner Martinez. You' re talking about the new one
that's partially built, or are you tal ki ng about the one
that's been there for 50 years?

COW SSI ONER MARTI NEZ:  The one that's been
t here.

MR HARTW G Yeah. Thanks for clarifying.
understood that incorrectly. The plant that's there today
was built by Chevron, operated and mai ntai ned by Chevron.

COW SSI ONER MARTINEZ: And wll it continue to
be maintained or is it being torn down and rebuilt?

MR HARTW G Once the new hydrogen plant is
built, the existing 50-year old hydrogen plant will be

di smant | ed. 27
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COW SSI ONER MARTI NEZ: So, can you expl ain why
Chevron has given over the responsibility of maintaining
t he hydrogen end of your process?

MR JUDD: So we have many suppliers of utilities
and other things for our refinery. Praxair, conpanies
| i ke Praxair, specialty conpanies that specialize in the
producti on of those types of commobdities, and we thought
it wwse at the tine to utilize a resource that they would
have to provi de hydrogen to us.

COW SSI ONER MARTI NEZ: Ckay. | have one ot her
question and it's about j obs.

From | ooking at the plans, | see that nuch of the
noder ni zati on project has already been built. Can you
gi ve ne approxi mately of what percentage has been built
al ready?

MR JUDD: It's about 50 percent.

COW SSI ONER MARTI NEZ:  About 50 percent. So,
does that nean that there's still 10,000 jobs left?

MR JUDD: Ch, | don't think we have ever said
10, 000 j obs.

COW SSI ONER MARTI NEZ: O 1, 000 jobs, whatever
t he anount ?

MR JUDD: Absol utely.

COW SSI ONER MARTI NEZ: So, the jobs that were

posted in all of your literature was above the jobs thaV:§8
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al ready been acconplished; is that correct?

MR JUDD: Well, those are the workers that you
have that are constructing. So, if you stop part of the
way through, you'll bring back that sanme work force to
conpl ete that project.

COW SSI ONER MARTI NEZ: Ckay. Al right, thank
you.

CHAI R LANE: So, we have anot her question.
Conm ssi oner WIIlis?

COW SSI ONER W LLI'S: Yeah, | was just al so
around the jobs el enent around this, because | know
there's a | ot of people here who are very passi onate about
this project going forward, and who are | ooking forward to
t he opportunity of obtaining a job, a | ot of them being
Ri chnond resi dents.

Just to be clear on what are sone of the outreach
nmet hods and adverti si ng nethods that you have to get the
-- sone applications in from R chnond, and at the sane
time, what is the process or percentage amount of people
you are trying to hire from R chnond?

MR, JUDD: So we have a project |abor agreenent,
and they also -- the Gty of R chnond have struck an
agreenent where for Richnond we'll aggressively try and
advertise, train, and bring into the work process as our

first priority, nmenbers of the community of R chnond. 29
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COW SSI ONER WLLIS: Do you have a percent age

that you're -- a percentage of slots that you're trying to
fill that are Richnond residents? | nean, | know it may
sound inpractical to say, like, to set alimt or a goal,

but there are a | ot of people out there who are | ooking
for a job, with unenpl oynent being as high as it is. So
just realistically, I think it wouldn't be hard to find

pl enty of people in R chnond who want to be working at the
refinery on this project.

So, do you have, |ike, a set percentage or a
goal of Richnond residents that you have that you want to
nmeet on this project?

MR JUDD: No set percentages. W also have sone
skill requirenents, and so they'd have to be able to
performthe particular craft that is being asked for. So,
it's hard for us to know until we go out and explore with
the community those that have those skills that can
perform But I'll tell you it's a high priority for us.
It's sonmething that we've worked hard with the Gty to try
and establish as many nmechani sns as we can to bring in
Ri chnond resi dents.

If we randomy picked a nunber, we could pick a
nunber that's too |low and stop there, or we could pick a
nunber that woul dn't be achi evabl e, because the skills

weren't necessarily avail abl e. 30
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COW SSI ONER WLLIS: Al right. Thank you

COW SSI ONER REYES: Madam Chair, | have a
questi on.

CHAI R LANE: Ckay. There's another question.

COW SSI ONER REYES: Gkay. This is for you,
Corey, again. I'msorry, | have a question.

| wanted to ask the fol ks | ast night who cane up
here who were -- tal ked about the hiring that they. You
may be here tonight, you may call upon them

And ny question is along the |ines of Eduardo's
and M. WIlis -- or Comm ssioner WIllis, around the jobs.

And | say this because in the roomtonight, the
power of the Ri chnond workers are in this room And | got
to tell you, whoever lives in R chnond, whoever works in
the refinery, right now you have the power, | can say
this, | know, okay?

So, what |'m concerned about right nowis the
access to higher-paying jobs, to nore skilled jobs, and a
method to rise up in the refinery for R chnond workers.

As you know, we're working very hard, as nuch as
many want to, you know, say it's not the right way to go,
we're working hard to denpbnstrate that Richnond can retain
its mddle class workforce, its mddle class status as it
once had. That will only cone when our workers in this

city begin to make hi gher wages and being to nove up in 31
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t he conpany.

So, is there a nethod or can there be a nethod on
this project for this to happen? And |I'm going to show
you one thing right now, because right now you really
don't know about how many people work at the refinery. |
can give you an idea, because | do know.

During this whole process, these are the letters
| received fromthe Chevron enpl oyees regarding this that
i ve outside of Ri chnond.

This is the Richnond pile. Only thing is these
are doubl e-sided, so this is twce as nmuch and that is
probably half as nuch.

So, | got to tell you, for ne this is the first
anywhere near scientific evidence |'ve ever seen of how
many fol ks work at the refinery. | want to see that the
wor kers here have a way to clinb into the system and
really, really help bring R chnond to the forefront of
where we need to be.

So, it was sort of a lengthy question, and a
little denonstration here, but we have to get to that.

If, in fact, we are all going to be together on
this, we have to know that there is a way to nove us
f orwar d.

So, if you can answer that in any way, | would

appreciate it. 32
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MR JUDD: It was a |long question, and so |I'm
going to try to answer it. |If | don't, maybe you can
point ne in the right direction.

So, | think one of the things you probably also
recogni ze or appreciate is even if we try to primarily
hire in R chnond, once individuals work in the refinery,
we don't prescribe to where they live. And so we have
enpl oyees that we hire that have been long-tine R chnond
residents and their |ives change, they neet different
peopl e, whatever, they do nove fromthe area and |ive
other places. So there's, | think in the other stack that
you're | ooking at, you'll probably find a sizeabl e nunber
of people who grew up in Richnond and were able to retain
a job and for whatever personal reasons they chose to nove
sonepl ace el se.

But | share equally your concern that R chnond
residents are a priority in our hiring process. And |
t hi nk we put our noney where our nmouth is. W have the
Regi onal Qccupati on Program whi ch Chevron sol ely funds.
And we aggressively try to bring people into that program
where they receive six nonths training to either focus on
our operational jobs or our naintenance jobs, and that is
a priority hiring for us at the refinery.

We have hiring practices where people who make it

t hrough that ROP program are -- we consider priority 33
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candidates in our hiring process. And particularly those
that are fromthe Cty of R chnond, and they get anot her
star if you're a veteran. W think that's another

i mportant consi derati on.

| think you' ve heard us tal k about "For
Ri chnond.” We've got a pretty strong alliance wth the
fol ks at For R chnond. |'ve been there and heard nunerous
success stories associated with that particul ar program
bri ngi ng people of skill into the refinery.

We have a wel ding programthat we work with sone
of the | ocal schools. W provide resources, training,
instructors and naterials for people that pick up wel ding
skills to conme and work in the refinery.

And then we're devel oping a
school s-to-training-to-jobs programas we work with trade
unions. So, we are very commtted, very interested. |
think we share very common goals that we want to try and
focus on the City of Ri chnond.

COW SSI ONER REYES: Thank you very nmuch. | just
want to say though, we know how t hi ngs have been in the
past. W know that you rely a lot upon the Cty and the
city structure to see sone of these things through. W
know that you rely a | ot on sone of the |ocal nonprofits
and sone | ocal CBOGs.

Quite frankly, sone of those things have not 34
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worked. This is why we see this type of a discrepancy, |
beli eve. Now, sonebody needs to prove ne wong, okay?

| think, again, and I'mnot -- this is not in
your hands, I'mtalking -- thisis -- alot of it is in
the Gty's hands. And |I'm hoping that even as this is
di scussed that at sone point you'll be able to say, "Hey,
your own conm ssioners are telling you that maybe we need
to tweak this a little bit nmore. Maybe we need to reach
out alittle bit nore. Mybe we need to do a little bit
nore to ensure that the folks in Richnond are hired, they
are pronoted.”

I wll say also, that a |lot of these folks in
this pile and this pile have noved both places. So, it
wor ks either way, okay? So, you know, what |'m about and
we're tal king about here, so we really really want to see
fol ks nove up and nove the Cty forward. So, thank you
for your --

MR JUDD: | think you also heard from sone of
our young engi neers | ast night who spoke about their
affinity for the Gty of Ri chnond, and how t hey' ve noved
into the area and they quite enjoyed that experience. And
that fanme grows upon itself.

| agree that | think the Cty and the school
district has sone joint ownership with us, that's why

you'll find us in the schools, the STEMinitiatives, 35
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science and technol ogy, engineering, math initiatives. W
have mentorship prograns. There's nothing nore that we
enjoy than to see sonebody go through one of the Ri chnond
hi gh schools, go off to college and return back and enjoy
per haps a technical or a finance or other career with
Chevron.

COW SSI ONER REYES: Thank you very nuch.

CHAI R LANE: Ckay. | have a question, since
we're tal king about jobs. This question is related to
jobs and the Alternative that's gotten npbst attention,
because it's endorsed by the attorney general.

So, | put -- ny presunption is that the nunber of
construction jobs that are needed won't change, given that
Al ternative because sonething needs to be constructed.

So, that wouldn't inpact the nunber of people that would
need to be hired. | just wanted to having that vali dated?

MR JUDD: That is correct.

CHAI R LANE: Ckay. And in terns of permanent
jobs, would that Alternative have any bearing on that?

MR, JUDD: Could you define for me what you
consi der a pernmanent job?

CHAI R LANE: Yeah. So, a non-construction job.
So those who are comng there just to build the
conponents, the hydrogen plant, and once that's done,

that's done. But | believe this project -- | forgot, trm336
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-- | think it was 12 or a certain nunber of people post

this project would be hired on to that permanent
non- constructi on job?

MR JUDD: | don't nean to di sagree, but

| do

slightly disagree with the construction. Wen you talKk

about construction jobs. Qur facility requires constant

mai nt enance, upkeep, turnaround, and so, our faci

al ways have a demand. W are al ways constructi ng,

ities

al ways

building. And so as we're able to keep our facility

operating, we utilize those trades and naintain the

facility. So, | think you'll see that sustain itself over
tinme. It won't be a 1,000. As you have projects, the
nunbers in the refinery will rise and drop, but | don't

think it's accurate to say all the construction jobs go

away because there's sustainability issues.

CHAI R LANE: Ckay.

MR JUDD: And |'ve tal ked so much | forgot your

ori gi nal questi on.

CHAI R LANE: Yeah. So, ny original question is,

given the Alternative, ny presunption of the construction

jobs that don't still need the sane nunber, and you

val i dated that, yes.

And then | guess ny -- the other part of that

question is, | guess what you're trying to define,

still -- you can't sinply define pernmanent,

you're

37
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non-constructi on j obs, because there's construction al ways
ongoi ng. So, | guess as you guys have findings, and I
don't have it front of me, those jobs that would continue
-- those people who woul d be hired opposed to projects who
worked just to build the project and that was it -- would
t hose nunber of jobs change? So, | don't know how to
define that.

MR JUDD: So, there would be operator jobs to
operate the hydrogen plant. And again, Praxair would kind
of own those jobs or maintenance jobs to maintain that
pl ant .

And we have other parts of the project that
i npact our facility and so, the maintenance and operations
j obs woul d be sustained technical jobs. Sonebody has to
keep the books for the different parts of the plant. So
those are the types of jobs that | think when you're
referring to pernmanent jobs, | would say nay be nore
stable in the facility nost of tine.

CHAIR LANE: So, to clear up the question. So as
of those types of jobs as a result of this project, how
many fol ks would be hired as a result of this project?
You shared with us during the draft EIR, | renenber the
nunber 12. | forgot what the nunber is -- 107

JENNI FER HERNANDEZ:  29.

MR JuDD: 29. 38
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CHAIR LANE: So, 29 jobs. So, that's question.
So, with those 29 jobs with the Alternative that was
endorsed by the AG does that Alternative inpact any of
t hose j obs?

MR, JUDD: So, the Alternative proposal doesn't
I npact substantially the jobs that are tal ked about --

CHAI R LANE: Yeah. | just want to have that

val i dat ed, because |I'm pretty sure that woul d be out

t her e.
Thank you.
Ckay. Conmm ssi oner Reyes and then Marti nez.
COW SSI ONER MARTI NEZ: Actually, | wanted to ask
you nore questions, possibly. 1Is there a representative

of Praxair here?

MR JUDD: | can't speak for them but | don't
bel i eve so.

COW SSI ONER MARTI NEZ:  And why not? | know it
seens |i ke what we have here is you're the architect, the
builder. They're the resident who is going to be noving
in and living there.

So, generally, as the Planning Conm ssioner, the
person who is going to be noving to the house is al ways
t here, because they want to know what's going on. And I
find it disrespectful for themnot to be here so they can

answer questions about the jobs that they wll be

39
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providing for the workers who are out here wonderi ng,
hopi ng that this passes.

So, since there's no one to speak to the types of
jobs or the quality of jobs that Praxair will be
providing, | guess there's no further questions. But it's
just beyond ne that there's no one from Praxair here.

And as a Chevron person nyself, | would have
asked them | would have denmanded that they be here so
t hat they can help you push this through. | nean, they're
letting you carry all the water. | don't understand.

MR JUDD: So, | don't believe you asked ne a
question; is that correct?

COW SSI ONER NMARTI NEZ: No. Ckay. Well, ny
questi on was why aren't they here? But | guess you
can't answer.

MR JUDD: | won't speak for them

CHAIR LANE: kay. So, Vice Chair Choi has a
questi on.

VICE CHAIR CHO : | have one nore jobs-rel ated
questi on.

|'ve actually been hearing about your best
efforts for local hire, but | haven't ever heard the
percent age of Ri chnond residents working at Chevron at any
given tine that go above about ei ght percent.

So, | was just curious if you had any internal 40




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

benchmarks? It sounds |ike you've been involved in many
programs to pronote |ocal hiring, but generally speaking,
prograns have benchnmarks. And let's face it, Chevron --
| " mnot actually a nunbers guy nyself, but Chevron
generally is. Chem cal engi neering and nechani cal

engi neering they're a nunbers-related field.

So, |I'm wondering, are there any internal
benchmar ks, because it's been a while since we've been
hearing this. Are there any tinelines that ever have been
dealt wth or benchmarks that have been suggested that
you're going for?

MR HARTW G  Conmm ssi oner Chau, what | can
say is that I know --

COW SSIONER CHO :  It's Choi, by the way.

MR HARTWG Choi. M apol ogies, yeah.

So, what the project |abor agreenent does and the
| ocal sourcing agreenent does is that we have a
partnership with the Cty with *Sal vaca to establish
obj ectives and have netrics and to report those out in a
transparent process, and there would be a full-tine person
that's responsi bl e for managi ng that program

We've worked with the building trades to identify
what we think is reasonably achi evable, and it does vary
by trade. There are sone trades where there's many nore

Ri chnond residents than there are ot her trades, but that 41
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woul d be determned, and it would be in a very transparent
process. It hasn't been -- yet honestly, because we think
we've got a bit of time to go between now and when t hat
wor k woul d actually start.

VICECHAIR CHO: Wwll, | would urge you -- |
mean, it sounds very detailed, and it sounds |i ke you guys
are on the right track, and I would urge you to be able to
possi bly make public sone cunul ati ve benchnmarks. Because
certainly if we were -- if you were to say to us, "Wthin
seven years we want to top out double digits and get up in
to ten percent,” | think that would be very well received
by the CGty. That's a baseline we'd | ove to go over.

MR HARTW G  You bet.

COW SSI ONER REYES: Madam Chair ?

CHAIR LANE: | think you're next, Conm ssioner
Reyes?

COW SSI ONER REYES: ©h, yeah. M. Hartwig, |
have a question. Have you seen the project's |abor
agreenent that was witten by the trades?

MR HARTWG | have.

COW SSI ONER REYES: And is it signed by all the
uni ons, do you know?

MR HARTWG M --

COW SSI ONER REYES: It's supposed to be, so I'm

just asking to nake sure. 42
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MR. HARTWG Yeah, it's supposed to be signed by
all the building trades, that's ny understandi ng.

COW SSI ONER REYES: So, they're all bound to
what ever conditions nmay cone out, whatever may occur here?

MR HARTWG That's correct.

COW SSI ONER REYES: Thank you very nuch.

CHAI R LANE: So, any nore questions for the
applicant? Noting none, okay.

So next is the opportunity for comm ssioners to
ask questions of the opposition or those seeking specific
nmedi ati on, which is represented by coalitions. So, 1"l
see -- so, I'lIl see if the comm ssi oners have questions of
t hem

Comm ssi oner Langlois is going to start.

COW SSI ONER LANGLAO' S:  Ckay. Thank you. Can
you hear nme? Ckay, great.

| have a question of M. Kilbreth fromthe RPA
pl ease, about the toxic air contam nants.

Yeah, in the letter that you sent with sone
suggestions for a conditional use permt, you included an
Item about toxic air contam nants, which is, of course,
sonething that we're all very concerned about. W have
several nenbers of the public speak to that, especially

given the fact that there's sonme potential for health

I mpacts. 43
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And | know that the staff have told us that
there's no increase in health risks according to their
anal ysi s, but what you're suggesting is that we ask
Chevron to operate with a focus on significantly reducing
TAC em ssions over tine, and that we ask for annual
em ssions projections for the permt Alternative project.
And just to keep | ooking at ways to reduce the tax, while
bearing in mnd still that because of the chem stry, sone
trade-offs exist, sone reductions nmay require a little bit
of increases.

Coul d you pl ease explain that a little bit, and
especially why it so significant to | ook at these toxic
air contam nants and the health risk?

MR KILBRETH: | think that it's -- the inportant
point is that toxic air contamnants are toxic, that's the
nane.

And one thing that cane out of this wonderful EIR
is, for me, was one of the nost inportant revel ati ons
actually, was that fewer than half of the toxic air
cont am nants have health risks associated with them

| think that that says sonething pretty profound
about how uneven and how weak the science is in this area.
Maybe sonme of these things have had no health risk or very
| ow health risk, but I don't believe that sonmething in the

order of 50 toxic health contam nants have no heal th risk.44
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So, the first point is to sinply say that our
health risk nodel may be well intended, and it may be
pretty good, but there's a |lot of warning signals about
it, which just sinply neans we need to focus on it, make
sure we're catching the other ones, and make progress over
time. I'mnot trying to nake this, "Let's go to court,"
you know, | just want to get it better.

So, that's point nunber one, that we don't have a
great health risk nodel

Second thing is a logical conclusion fromthat is
that we should be very careful about allow ng increases,
and in particular, we should be careful about allow ng any
i ncreases on the ones that are already characterized as
havi ng high health risks. Makes commopbn sense, right?
Chevron tal ks about common sense, it's conmbn sense.

So, | think that the point here is to sinply want
a programfor TAC reduction over tine. That's the
i mportant point.

Now secondly, we have another issue that's kind
of conplicated the discussion, nade everybody a little
nervous probably, which is what Jennifer was trying to
explain last night, which is essentially the
appl es-t o- appl es probl em

So, we had a neasurenent in the draft EIR that

actually was flawed. | nmean, | hate to say it, because | 45
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think the work was really well done, but honestly this is
one pl ace where our consultants nade a m stake. They put
out a table of TAC em ssions and neasured it one way the
baseline and a different way for the project. And then we
said, "Oh, ny God, this is a serious problem"”

Well, in fact, it is a serious problem but as
they pointed out, nmaybe it's not as serious as it | ooked.

Ckay. Well, it's great if it's not as serious as
it looked. | hope that's true. But what | do know is
that the top 21 TACs, instead of going up 29 percent, when
you adjust for this neasurenent factor are goi ng up
24 percent. And instead of 46 tons of additional
em ssions going into the air fromthis project, there
woul d be 37 and a half tons. Well, you know, | still say
we got a problem It's just common sense.

So, | understand enough about Chevron's
operations. | don't understand a |lot, but | understand a
little. 1 even used to be responsible for a product that
-- software product that Chevron uses everyday probably.

So, | think that Chevron, you know, can nanage
this TAC situation down over tine wth focus, and a
busi ness concept that is normal in the Fortune 500, called
"conti nuous i nprovenent. "

So the question is what is continuous inprovenent

and how do we build it into our system here, because a 2446
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percent increase in the TACs that has the greatest chronic
health inpact and risk is not acceptable. So, we need a
pl an.

Does it nmean that every single one of those TACs
absolutely has to be broken down to baseline? No, of
course not. Anything can be reasonable. But we need a
plan, and we definitely need to i nvest whatever it takes
to do it.

And if | mght, | don't have to because it woul d
be -- you know, but I would Iike to say a few t hings about
t he Chevron capital spending budget and why this is
perfectly reasonabl e.

COW SSI ONER LANGLAO' S:  Go ahead, pl ease.

MR KILBRETH. So, and | think this goes to the

fundanent al question of trust here, okay? | said | ast
night, I live in Rchhrond. | chose to nove to R chnond.
There are a lot of things about Richnond I like. | also

wor k at R chnond Hi gh School on a volunteer basis, sane as
all those Chevron enpl oyees.

| think that in the big picture the R chnond
refinery is Chevron's flagship US. refinery. 1It's where
they started, and it's one of three really big ones. It's
now not quite at big as Pascagoula, M ssissippi, but it's
a very big operation. It's about ten percent of the

Chevron Cor porati on. 47
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That's a very big piece of business. W don't
need to get into an argunent about whether it's

$20 billion a year or $25 billion a year, it's a lot of

nmoney that's created in Chevron Corporation in sales. And

it's a lot of profit. W don't need to argue about

exactly how nuch.

But the inportant point that people need to focus

on is that Chevron has a $35-%$40-billion a year capital
budget, and about 95 percent of that, in general,
sonetines 94, sonetinmes 93, goes to production and
exploration. 94, 95 percent.

Well, | say that's wong priorities. | say
that's not R chnond Proud. So, | want Chevron to spend
nore noney and be nore aggressi ve about capital spendi ng.
And if they do, the TAC problemw || take care of itself.

COW SSI ONER LANGLA' S:  Thank you very nuch.
appreciate that, M. Kilbreth.

And now |'ve got couple of questions for CBE
M. Karras.

This is about -- I"'mreferring to your letter
w th sone suggested conditions. And in terns of the FCC,
the fluid catalytic cracker and the fine particul ate

matter, as | understood it, it had been explained to ne

earlier on while preparing for tonight, the reason this is

so inportant -- well, we already know that -- we heard

48




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

from Ms. Hernandez about particulate matter being
particularly bad for your health, whether it's diesel
particulate matter is one of the ways it could get into
the air, and there are other ways that particulate matter
can get in the air.

My understanding is that with the FCC -- what
happens is there's a, you know, heavier |evels of crude or
gas oil go into the FCC, and it is broken down by use of a
catalyst. And then after this catal yst finishes breaking
this down into what can then be turned into gasoline, the
catalyst has all this gunk on it, and it's got coke on it,
and has to be cleaned off, the catalyst has to be cl eaned
off so it can be used again for the next batch. And the
process of cleaning it off is what emts a |lot of that
fine particulate matter into the air.

Is that nore or less -- and this is fine

particul ate natter that's very hazardous to the health.

s that. ..

MR. KARRAS: | might have been able to describe
it better. It is a continuous process of burning the coke
build up off the catalyst. Oherwise, | can give you a

| onger answer, but it'd be the sane.
COW SSI ONER LANGLO' S: But the basic idea is
you' re burning the coke off the catalyst so that the

cat al yst can be reused agai n and agai n. 49
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So, what 1'd like to know is how does the FCC
itself connect to the project? Because the project we're
hearing is nostly about the hydrogen plant and the sul fur
recovery. So, how does the FCC specifically connect to

t he project?

MR. KARRAS: Thank you. | think there are three
mai n ways.

First of all, sort of physically or
hydraulically. [It's -- the FCC receives oil feed fromthe
so-called "TKC, telekinetic cracker." The project

docunents called this TKC product the "FCC feed hydro
treater,"” and one of the nmain conponents of the project is
to expand the capacity of this hydro -- for this feed
hydro treater, so that then feeds into the FCC, the cat
cracker. So the feed hydro treater and the cat cracker is
really a crack and train of these two units.

Expandi ng the capacity of the one upstream
expands the capacity to get high sulfur, heavy gas oil,
pretreated into the cracker, so its increases the fl ow of
that stream which is the main stream and probably one of
t he cheapest and nost econom cal ways that Chevron could
get that in.

So, and this is sort of famliar to all of us, or
shoul d be, because that expansion of the TKC unit, the

feed hydro treater, the FCC s downstreamof it, the 50
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sol vent de asphalter is upstream the SDA. The SDA is to
be bottl enecked by this project, because the upstream unit
can then feed nore into the hydro treater.

Wll, it's sort of the sane thing with the FCC
Ri ght downstreamit's de bottl enecked as well. So, while
the project doesn't physically touch the FCC, it does
increase the flow through it, it would be expected to
increase its through put. And while we believe the EIR
underestimates the potential increase in through puts to
the FCC, the EIR does, in fact, project an increase in
through put. So, that's the first one.

The second way that it's connected to the project
is very directly that increase in through put of the FCC
woul d increase its em ssions.

Again, both the EIR and our analysis say that.

We believe that there's a significant problemwth the EIR
i n underestimati ng how nuch that could be on a daily

basi s, because that increase in em ssions on a daily basis
is what we breathe. And we may know t he reason why the
Bay Area is in violation or not in conpliance with the
fine particulate matter standard, is not an annual

average, it's because we are not in conpliance with the
24- hour average. So, there's daily measurenents we think
are inportant.

That di sagreenment -- but neverthel ess, the 51
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conditions that we proposed would address that. There's a
problemwith the EIR, but functionally this condition
woul d take that inpact away if it were adopted.

And the third way is another inpact where in this
case | don't -- | can't state the EIR agrees with us about
this. It probably doesn't. W think this is one of the
problems with EIR  So, this is CBE' s analysis, but we're
-- mathematically we're sure it's right.

You recall that Chevron and the EIR have
identified a neasure that could reduce the particul ate
matter for the FCC. And they've said, "Here's the range,
50 to 217 tons per day of reduction” is told what we can
get out of Chevron's -- will say that, that neasure could
do that.

I nterestingly enough, the high end, about
217 tons per day, 1,730 pounds per day of really dangerous
pollutant is tal king about a huge anount. That's about
what it would take to get Chevron fromthe Bay Area
inventory, what the Air District says it's inventory is
the em ssions of the unit down to the permt Iimt |evel.

So, putting aside the argunment of whether you
think the permt's being violated, thereis alimt, 92
tons per year. They're at 317. You can get al nost there
with this neasure that Chevron's identified.

Now, that's if you're here now. You can get trmu52
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far down. What happens if it goes up further is that it
starts foreclosure of the ability of neeting the limt.
We believe that's the inpact of the project that needs to
be mtigated as well.

So, those are the ways it's connected to the
project through inpact, through hydraulic fl ow.

COW SSI ONER LANGLAO' S: Ckay. And that neasure
Chevron has identified that is proposed to be inplenented
in the project?

MR. KARRAS:. That woul d be one conponent of our
proposed emssions. In the EIR it's inposed to be
mtigation only if triggered. And the EIR does not
trigger it, which is one of the problens.

COW SSI ONER LANGLO' S: Ckay. So that's one of
the itens that you' ve addressed in your conditions -- or

your proposed conditions.

Ckay. 1'd like to ask about the original permt
limt. And to what extent that -- | believe that cane out
in 1995. 1'd asked about this earlier, and have a copy of

a docunent here fromthe Bay Area Air Quality Managenent
District from 1995.
And | don't see anything on here about

“"filterable,"” but could you please clarify to what extent
your original permt talks about the limt on particulate

matter of 92,000 tons per year being only matter that's
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nmeasured through filterable neans, or it otherw se?

MR. KARRAS:. Yes. Conm ssioner Langlois, | admt
| anticipated this question. |It's sonething that keeps
com ng up, and we put this docunent in our comments. So,
| actually brought copies of what | think is the docunent
you're referring to. |'ve got a copy of a permt granted
by the Bay Area Air Quality Managenent District, Decenber
28t h, 1995, that includes Condition 11066. |Is that the
docunment you're referring to?

COW SSI ONER LANGLO' S: Yeah. That's what | have
al so.

MR. KARRAS. So, | have a few copies if it's
convenient to give themto the applicant and to the
conm ssi oners, so they know what we're tal king about.

COW SSI ONER LANGLAO' S: Sure. You can give them
to staff and they'll distribute.

Because there's been this question about, I
understand that starting around 2009, the nethod for
measuring the fine particulate matter is able to pick up
t he condensabl e, which, of course, the condensable is just
as hazardous to your health as the filterable, so, can you
address that?

MR KARRAS: Right. So, just to start off, this
is a-- alnost a 20-year-old permit. And it -- it's

probably inportant for you to recall that this was the 54
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| ast major project that this refinery, they called it the
"Clean Fuels Project,” in nost of their descriptions back
t hen.

Counci | man Butt was very invol ved before he was
on the council working with CBE on it. | worked on it
sonewhat. And a big part of the project -- actually, it
was a separate project that got nerged into it, and it's
separate area of permt, was an expansi on and rebuil di ng
of the FCC unit itself.

And so that's why -- that's where this docunent
cane from Condition 11066, cane from

W -- if you look at, | guess, it's the third or
fourth unnunbered page conditions on the FCC plant, you'l
see Condition 1, you'll see the feed rate "80,000 barrels
per day. Annual average 90,000 nmaxi num" Those are what
we' ve been tal king about and the EIR s been tal ki ng about.
Those are still in place today.

And then Condition 3 under the FCC unit shows the
limts. So those -- you see the 92 tons per year |limt on
PMLO, and that it's beconme PMLO, not filterable
particulate. And also for POC, which is BOC, essentially
its precursor, organi c hydrocarbon. Those are the two
limts that the Air District nunbers and the EIR correctly
say, "Look -- the nonitoring -- the Air District is over

those limts." 55
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And then in terms of your -- specifically to your
question, part seven of this permt has been changed since
then. But, you can see that the original form-- inits
original form it did not say anything about neasuring
only the course part of PMLO. It did not say use EPA test
"X," it said it had to be an Air D strict-approved source
test, if you wil.

' m not going to suggest that you should hold
your hearing over. | understand that there's other issues
wth that, but to give you a fully honest answer, | have
spoken with the Air District staff who wote this permt.
They have been told they cannot talk to ne anynore by the
managenent under pressure from Chevron

And | would not be honest if |I didn't divulge
that to you. |If you wanted to essentially subpoena them
that would be your right. You may not have tine to. But
the fact is this limt was witten for all of PMLO, not
just parts that they believe is dangerous. So, it did not
| eave out the parts of npbst dangerous.

COW SSI ONER LANGLA' S:  Ckay. Thank you.

And then just to follow up on that. So, can the
fine particulate matter and the condensable PM particul ate
matter, can they be neasured?

MR. KARRAS: Yes. The -- in our nore recent

comments, | think we actually referenced this in our 56
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letter to you that described the conditions as well and
di scussi on towards the back.

There have been quite a nunber of neasurenents of
other refineries' catalytic cracker. The sanme kind of
units, often with the sane kind of conditions with the
el ectrostatic precipitator, and even anmpbni a i njection
| i ke Chevron uses here.

At | east 14 others have been reported publicly.
Sone of these are quite local. The L.A refineries were
nmeasuring this a | ot before 2003. 1In fact, by 2003, the
South Coast Air District felt that it had enough
informati on fromthose condensabl e particul ate
measurenents to use that as a basis for a rule that they
said woul d reduce the particulate natters em ssions from
in this case, it was five different refineries in Southern
California. Five different cat crackers. Just getting
t he amoni a out alone would be -- they said it would be
alnmost 1.5 mllion pounds per year reduction. And they
adopted a rule for the whole region for all the refineries
based on those neasurenents nore than ten years ago.

So, yes, it can be neasured, and yes, it has been
-- those neasurenents have been used to actually control
em ssi ons, just not here.

COW SSI ONER LANGLAO' S:  Ckay. Ms. Libicki said

earlier there were issues wth the neasurenment of the 57
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condensabl es. Can you address that?

MR. KARRAS: Yes. There are. Two ki nds.

One, the really common kind in any of these
measurenents. There is -- it's very difficult to
accurately and reliably quantify all of the em ssions from
all of the different parts of the refinery. And this is
an exanple that | think people should take to heart when
they try to understand why is it we should be doi ng ot her
t hi ngs, just besides | ooking at the end of the pipe.

Here's the big source for the vast -- of we know
of inthe City and in this refinery, and | ook at the kind
of debate we're having.

In fact, you know the truth is that the
particulate matter that gets to our lungs fromthis
source, sone of it forms in the machine, sone of it forns
in the stack, sone of it forms in the plune and sonme of it
formse downwi nd. These chem cals keep reacting after they
get into the air. W know that about snpbg, the sanme with
particul ate matter

Under the Cean Air Act, the way that's set up --
it has -- and the way it's been lately as | understand it,
it has becone inportant for the Cean Air Act regulator to
make the distinction between what they call "primry
particulate matter," which is the stuff that forns in the

machine or right after it's emtted, and secondary, which 58
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is what forns further downw nd.

We breathe all of it. The inpact under CEQA is
all of it.

The Air District and the EPA Air D vision, they
divide theminto two different categories. So, the nicest
and ki ndest way to describe the argunent that the CE s
having with the EIR, is the EIRis taking -- is saying,
"Keep dividing into those two categories, and for sone of
your analysis only |Iook at one of them don't | ook at the
whol e thing." W're saying under CEQA and -- should | ook
at all of it.

The reason it's making a big difference here is
t hat the condensable particulate matter that has been
neasured, it's nore than 90 percent of it. So, and it's
al so the nost hazardous portion. So, well over 90 percent
of the inpact fromthe big source would be ignored by the

EIR s approach. This is a big problemthat's solved by a

condition that just sinply says, "Look, if you're going to

build a new project that's going to affect an increase in
em ssions fromthis source, you got to neet your existing
permanent limt." That solves that problem And it
solves it for all of those reasons.

Does that answer your question?

COW SSI ONER LANGLO' S:  That does answer ny

questi on.
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Just one nore thing on the FCC is that you
suggest having a fresh feed -- a limt on the fresh feed
t hrough put rate, the ampunt of through put barrels it can
process per day. You're suggesting 70,500 which is a
little nore than is currently, but | think the project
suggests 80, 000 barrel s per day.

So, I'"'mwondering if the through put is [imted
at 70,500 barrels a day, would that still allow either the
project or the project's Alternative Nunber 11 to proceed,
and -- or how would it inmpact that overall big picture?

MR. KARRAS:. The short answer is, yes.

I'd like to clarify if | could, though. The
70,500 barrel per day value, that is taken directly from
the EIR  That is the value that the EIR says is the
current baseline. So, that's what they say it's running
at. We believe the current baseline is a little | ower
than that, closer to 69,000 barrels, but we are wlling to
go with the EIR s baseline. That would be the baseline.

The perm tted nmaxi num per day is 90,000. And, of
course, that permt limt could change if Chevron and the
Air District decide to change it, unless you guys take
action.

The reason for our proposal to keep it at the
basel i ne goes back to what | said about this inpact of if

the em ssions increase and that uses up all of the 60
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avai | abl e neasures to get em ssions down to a healthy
l evel, well, then we should | ook for an additional neasure
besi des the one that Chevron has identified.

And to make the math really sinple, Chevron's
neasure that's in the EIR and the EIR tal ks about it, too,
if it works at its maxi num capacity, it will get the unit
down to just about where its permt |limt is, and so we
al so avoid increasing the em ssions, then we can do that.

The purpose of saying, "Let's take this part of
the project -- this part of the refinery that's not
touched by the project, it's not physically part of the
project, it would be de bottl enecked by the project just
like the SDA. Let's just treat it the sane way we treat
the SDA. Keep it at baseline and that is a reasonable
nmeasure, we think, together with the one that Chevron has
identified to neet the permt limt."

Does that answer your question?

COW SSI ONER LANGLAO' S:  Thank you. Yeah, that's

very hel pful. Thank you. | appreciate that.
| just have anot her question about -- I'msure if
it's you, that's the right one to answer it. But this is

about anot her coupl e of suggestions you nade and t he
verification the accountability. And, of course, |
appreciate all the work that's been done on the mtigation

and nonitoring program because we do want to nonitor tms%l
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project to nake sure everything happens the way we're
expecting it to happen, in terns of avoiding increases in
em ssi ons.

There is one where -- there's a proposed
condition in two paragraphs, naybe it's really two
conditions, one of themrequires Chevron to -- it seens if
there's any other requirenents of the CUP, other than the
mai n project itself to make sure Chevron submits tinely
applications for all permts necessary, which includes but
not limted to incorporation of any emssion limts. And
this, in particular, affects this condition of the FCC

So, that's -- that -- | can understand where we
want to nmake sure that -- that happens in a tinely
f ashi on.

And there's anot her one about prior to the

i ssuance of the building permt that you want to have the

zoni ng adm ni strator receive -- denpnstrate the conpliance

wth all of conditions of -- that are required by the CUP

to have then before construction begins, and it would seem

to nme that that's probably included already in the

requi renent. Can you explain why you ve added that one on

as wel |l ?

MR, KARRAS. Yeah, | think you're right, this may

be a question that our attorney, Roger Lin mght be better

able to answer. |I'mhere if you guys want ne.
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ROGER LI N:  Thanks, Conm ssioner Langl ois.

It really comes down to a clear need for
enforceability on any of the conditions in the conditional
use permt, and not just by the Cty, but there has to be
a means for the public to also -- and the conmunity to
al so have a route for recourse if necessary.

Right now in the staff's proposed conditions,
Condition H5, it's a good start, but | see Condition H5 as

ki nd of being the parallel to the condition that you're

tal king about. It's a good start, but is it not enough.
First, it requires -- well, it gives basically
the Pl anni ng Comm ssion -- you have annual hearings to

deci de whether there is conpliance or not, but the first
woul dn't happen until a full year after the project's
construction. So, that's the first problem you can only
check after the project is built and running, and |I'Il| get
nore into that in the second.

And t he second problemis what woul d happen at
t hat hearing? You would hear a report -- this is what's
going to cone out of it, you would get supporting
information from other regul atory agencies, and al so the
status of conpliance. Ckay, you get the status of
conpliance, and what if it's not in conpliance? What
happens t hen?

You know we' ve been here before. W' ve seen eacrb3
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other in the sane and different venues, but simlar

i ssues. There are questions about jurisdiction and this
takes up admni strative cost and tine and resources. W
need this condition now W can get it now.

And to go back to the exact condition that we
have, first there is a need to verify as a lot of public
coments went into last night. W highlighted that
Chevron is under crimnal probation right now They
appeal ed will ful and serious CAL OSHA citations, and
they're under investigation by the Federal EPA. And
remenber, let's -- renmenber that investigation by the
Federal EPA for nonitoring, it wasn't like they forgot to
submt a nonitoring report.

They built a pipe to reroute em ssions to go past
the nonitor. That is the extent -- that is why there's
definitely a need to verify. Now, why is there also a
need for the public to verify?

Well, the public and the community have to be
able to have access to informati on that guarantees these
conditions, and we can't depend on the Cty. And two
cases illustrate this very close to us, the first one,
Cty of R chnond vs. Chevron. You sued Chevron under the
ground of public nuisance. They have continually violated
permts fromdifferent agencies to the point where the

Cty has to resort to the judicial systemto fix things. 64
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That's one thing.

Second case, we, CBE, recently brought suit
against the Air District. Chevron already has its air
permt for this project, and we're -- we don't even know
what the project's going to be, that's why we're here
yesterday and today to decide what the end probability is
going to look like. But they already have their air
permt, that's why we sue the Air District.

But what does that show? They're bullies.

CHAIR LANE: M. Lin, I"Il ask if you just stick
to what the question was asked. | know you're trying to
go to the rationale, but we'll...

MR LIN. The rationale basically is that because
they bully agencies, why | eave the responsibility of
enforcenent just up to agencies, when the public is here
and willing to verify data?

And if you're | ooking for a nexus, Chevron
brought the need for this condition upon itself. The
first time it proposed this project to the Cty, it
inplicated the Cty in lying to the public. There's your
nexus. There's a clear need for enforceability of
conditions, not just by the Cty, but also by the public,
t 0o.

Does that answer your question?

COW SSI ONER LANGLAO' S:  Thank you. Just the onl Y65
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question | would have. | see that this suggests evidence
should be publicly verifiable. Evidence with conpliance
with conditions which seens perfectly sensible. Wy
shoul d the public have access to that?

I "' mwonderi ng what does the public having access
to enforcenent | ook |ike?

MR, LIN.  Through this route, the two -- well, it
referenced the R chnond Muni ci pal Code Sections in there,
so basically, the zoning adm nistrator, M. Mtchell,
woul d refer this matter to the Pl anning Conm ssion. The
Pl anni ng Comm ssi on woul d then have the hearing, just I|ike
t he proposed condition, about whether Chevron is in
conpliance with its condition.

At the end, it would cone out to determ nation.
Any nenber of the public that through this nechani sm can
petition the zoning adm nistrator for a determ nation of
whet her Chevron is or is not in conpliance with the
condi ti onal use permt. Based on that determ nation,
anyone can al so take |l egal action, if necessary.

COW SSI ONER LANGLAO' S:  Ckay, | understand. Just
nore eyes on the process.

MR LIN  Exactly.

COW SSI ONER LANGLO' S:  Thank you. Thank you
very nuch.

CHAI R LANE: So, are there other questions of 66
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those representing the R chnond Environnental Coalition?
COW SSI ONER MARTI NEZ:  Yes. | guess,

M. Karras, what other concerns have cunul ati ve health

ri sks? Are there any nodels that neasure cunul ative

health risks? And if so, what are they? |If not, what do

we need to do to inplenent themto protect the health of

the community?

MR. KARRAS: M. WMartinez, thank you for asking
me such an easy question.

That's a | oke.

Let me repeat it to nmake sure | -- are there any
nodel s for addressing cunul ative health risks? | assune
you mean fromair pollutants, toxins and others too? Wat
coul d be done about that?

And was t here another part of your question?

COW SSI ONER MARTINEZ: | f not, what can we do?

MR. KARRAS:. Yeah, there are multiple nodels --
let's see, starting fromthe beginning, sonething by U S
governnent estimates, sonmething |ike 80,000 chemcals in
commerce, registered chemcals in commerce, about
14 percent of them have been tested to be to the EPA and
the federal governnent satisfaction of their potenti al
toxicity.

Most academ cs and toxicol ogi sts and nysel f

beli eve that the actual percentage is nuch snaller,
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because a | ot of those governnment standards say, "Wll, we
don't really know the cancer risk yet or didn't even | ook
at humans or reproductive health effects.” So, it's an
overestimate to say 14 percent of them

That's individual chem cals.

| can't do the math in ny head, but the
pernut ati on of 80,000 to how many different potenti al
interactions there could be between groups of chemicals is
starting to get astronom cal.

VWhat is known fromtests, that nostly with
animals, like essentially to nake it totally
under st andabl e, torturing, like, water fleas or fish in a
test tube, is that there are a whol e bunch of effects that
are sonetinmes additive. |In other words, half of what's
half the toxins for chemcal A and half the toxins com ng
fromwhen you put themtogether, it's additives.

There's sone tests that are nore than additives,
that are just -- and there have been tests done with
nmul ti pl e chem cal s.

And for nobst people, the obvious exanple is
Val i um and al cohol. Not a good conmbination, right? So
these interactions are not under stood.

So what they're -- given all of that uncertainty
about all of these chemcals that we've |et out the gate,

there are two general types of nobdels or anal ysis methods.68
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One is conpletely observational, "Just give ne
the data, neasure it, approve it." They call that
epi dem ol ogy. Like, for exanple, with fine particul ate
matter, nost of the research showing that it's such a
killer was done by epidem ol ogy, 25-, 30-year-I|ong
popul ati on studies in |arge popul ati ons, very expensi Ve,
but you get real data.

The other way is nodeling. Set up a conputer
nodel and nmake a bunch of assunpti ons.

The health risk assessnent nethod, the HRA that
the EIR uses, that's what is a formof that.

And then you've got the conputer nodel. And what

matters nore than anything is what's buried in that

conputer nodel. How many cancer deaths are acceptabl e per
year? Is it a hundred per mllion? 1Is it 10,000 per
mllion? 1Is it one per mllion? That range will be in

t he nodel that we've tal ked about.

And, of course, the advantage to this is you can
do it quickly and cheaply, and you can afford to do an EIR
in less than 20 years w t hout doi ng an epi dem ol ogy study
of Richnond. So, it's very inperfect.

And | think that | answered two of your
questions, what are the limtations in our current
understanding in the EIR and why? And what are the

different kinds if nodel s? 69
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What can we do about it? CBE s approach, we've
al ways been cl ear about this, we understand what you know,
you under stand what you don't know. You understand what
the uncertainties are just |like you asked about, and then
you take a preventative precautionary approach. And, for
exanple, if there's a nmeasure you can take, if there's a
dome you can put on a tank, if there's a tugboat or a
tanker you can shore power.

You do this because it nakes it better, and you
can't -- if you wait to solve all of the study problens,
you' || be counting bodi es.

Does that answer your question?

COW SSI ONER MARTI NEZ:  Yes, thank you.

CHAI R LANE: Are there any other questions?

Comm ssi oner Butt?

COW SSI ONER BUTT: |I'mjust wondering if the
Cty's independent consultant, if there's any issues that
you have with the technical things just discussed,
regarding particularly the FCC? And if you generally
agree with all of that or if there' s another perspective?

JENNI FER HERNANDEZ: Thank you.

So, there were a couple of points that are, |
think, alittle bit nore in nmy wheel house in terns of what

the EIR did or didn't do |legally.

There was a suggestion that the EIR did not use 70
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data that i1ncluded condensables for the FCC, and only
relied on the filterable FCC results.

That's not accurate. The reason we are even
having this debate, is because the EIR used the best
avai l able information of that total refinery em ssions,
whi ch i ncl uded both condensables and filterable
particul ate natter. So, we have an EIR that has the
basel i ne using the best available for both filterable and
condensabl e.

The second legal point, | think, is M. Karras
quoted froma 1995 permt that said "PMLO" and had a
limt, a nuneric limt.

At that tinme, the only way of measuri ng PMLO t hat
was used by regqulators was for filterable PM The efforts
to try to neasure condensables really took hold at the end
of that decade. And as M. Karras acknow edged, really
gai ned steamin the South Coast in the early 2000s,
starting wth rul enaki ng.

When you have a permt, which at the tine has a
nunber that's only attached to avail able permt
measur enment net hodol ogy, it's read based on that
measur enent net hodol ogy. That's what our experts
concl uded, but that's also what the Air D strict
concl uded.

The Air District responded in witing to the Cjty71
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request that we understand clearly fromtheir perspective
whet her there was a violation of the air permt. And that
vi ol ati on does not exist, based on the Air D strict
assessnent of its air permt requirenents.

So, we keep conflating two different things. The
El R uses the big nunber, the nunber that includes
condensabl es and holds the facility to no net increase.

The EIR separately addressed the question, is
there a violation of the permt? And answering that
question sent us off on this adventure of filterable
versus condensabl e, a 1995 net hodol ogy versus 2000
nmet hodol ogy, that's still not settled down as EPA
confirmed in April of this year.

So those are the two quick points on the FCC. |
think there were |ots of other technical points, and |
turn it over to Dr. Libicki on sone of them

For exanpl e, how about the idea that we're hiding
t he cancer potency or cancer assunptions in the health
ri sk assessnent, or that it's quick and easy to do a
health risk assessnent on a conputer?

MR. KARRAS:. | said neither of those things.
You're putting words in ny nouth.

DR LIBICKI: So, we'll go for the acceptable
cancer risk. It's actually not buried in the nodel, the

acceptable cancer risk isn't actually a part of the nodel 79
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at all. The acceptable cancer risk in a threshold that's
listed in the EIRiIin the table in the chapter very
clearly, and it's actually and not buried at all in the
nodel .

It's also inportant to note that the health risk
assessnent as witten by the regul atory agenci es does take
a precautionary approach. That is to say, it takes a
conservative estinmate of what the health risks m ght be.

Rat her than just taking a neasurenent of what the
health risk is, the toxicities are, actually have factors
of safety built in to them of anywhere between 10 and a
1, 000.

THE AUDI ENCE: W can't hear. W can't hear.

Vol urmre, pl ease?

DR LIBICKI: Okay, sorry. |It's also ny cold
com ng back at ne.

The health risk assessnent does have | ayers of
conservatismbuilt into it. The toxicities are not sinply
the toxicities that are neasured, but they are the
toxicities that are neasured divided by 10 to up to 1, 000.
And that safety factor actually intended to do a nunber of
thi ngs, one, they take into account the uncertainty of the
experinmentation, but the other takes into account the
uncertainty of how chemcals mght interact with one

anot her. 73
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So, the health risk assessnment has | ayers of
conservatismthat if they overestimate built into the
nodel itself, and the conservati sm associated with the
toxicity is only actually one of them There's a nunber
of other conservative assunptions built into it as well.

COW SSI ONER BUTT: Wiat about the nention that
there are potential chem cals that can conbine that wasn't
eval uat ed?

DR LIBICKI: Rght. So that actually has to do
wth the toxicities discussion that | had earlier.

MR. KARRAS is correct in that there are sone
chem cals that are synergistic, they act together in a
wor se way than they act on their own.

There are al so sone chemi cals that are
antagonistic, that is to say that they aimfor the sane
receptor. And if they're together, their effect is no
worse than if they were there singly.

But the reason that the health risk assessnent
has the conservative toxicities built into it is to
account for what may be sone synergistic effects. And so
that factor of 10 to 1,000 that | nentioned before, is
actually intended to account for the potential for those
effects acting together.

COW SSI ONER BUTT:  Thank you.

CHAI R LANE: Do the conm ssioners have any ot her 74
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questi ons?

| do have one question for

to Alternative 11.

So, |
have been focused on the project,
was the one that was fol ks,
but |

to anal yze, know one of your

| ocal mtigation.

So, |

the Alternative that has been | aid out,

you guys are |looking at local mti

for now, with that Al ternative?
MR. KARRAS: So, Chair

you' re aski ng maybe two questi ons:
Alternative 117
Alternative 11 interacts with our
CHAI R LANE: Yeabh.

need for | ocal

know nost of the comrents in your

just want to understand kind of --

Lane,

And what do we thi nk about

CBE, and it's rel ated

|l etters

and | understand that

everyone had the | ongest tinme

concerns is related to

gi ven
just kind of how

gati on and need for that

my understanding is
What do we think about
how

proposed conditi ons?

Especially related to the

Because | know

gr eenhouse gas mitigation.

you did provide sonme in your letter, but | know sone parts

you kind of state, "Yeah, we're still trying to basically

figure it all out.” | just want to know. It's not a
"gotcha" question, just...
MR. KARRAS: | appreciate that. And | do want to

speak to this. | want to make cl ear that CBE believes

that this project really needs these conditions in any of 75
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its variant forns.

So, the conditions we're proposi ng, we believe
are needed whether or not the Alternative is adopted.

That said -- and | think that part's clear, but that said,
the -- with our conditions, wth the proposed conditions,
the project would be -- would have | ess inpacts wth
Alternative 11, so we support Alternative 11 as well, as
long as the conditions are with it.

Wth respect to all of the basic inpacts, we
believe the conditions are still needed, and I'l|l speak to
each one if you want, but you asked about the climte one,
the local, mtigation.

My understandi ng, and | believe that -- well,
first of all, the Alternative is not analyzed or presented
in as much detail as the mtigation in the other sections,
which I think is normal for an EIR but we should keep in
m nd there nmay be a squi shiness about exactly how t he
Al ternative would -- exactly how the GHD cap woul d be
i mpl enented, for exanple, how are you going to neasure the
hydr ogen?

Those things are not detailed with that because
we have issues wth that or concerns about that. But
putting all that aside, it seens clear that nost of the
potential GHC em ssions under the Alternative would be

com ng fromthe hydrogen export production, right? 76
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So, Praxair owns this hydrogen plant. They are
exporting hydrogen, the GHD is emtting there -- here in
Ri chnond at the refinery fromit, and it's being
m ti gat ed.

The Alternative nmakes it pretty clear that
Praxair is allowed to go 100 percent carbon credit trading
to mtigate that increase. And so, the Alternative
doesn't, by itself -- doesn't do anything for | ocal
mtigation, unless we also have conditions in other
mtigations. Now there are sonme other conditions we
proposed, and we're proposing a condition for that as
well. Does that nmake it...

CHAI R LANE: Thank you. So, were there any other
questi ons of CBE, others of the coalition at this tine?

COW SSI ONER MARTI NEZ: No.

CHAI R LANE: You're not forced to ask --

COW SSI ONER MARTI NEZ: Actually, | want to go
back to the applicants, because I'mstill confused about
how Praxair fits into this.

So, what | just heard from M. Karras is that
Praxair is not bound by the pollutant regul ations that
they wll be inmposing on the project.

So, does Praxair -- is Praxair bound by the
deci sion that we nake tonight or not?

CHAIR LANE: That's a question for -- 77
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JENNI FER HERNANDEZ: So, yes, M. Martinez, as |
attenpted to explain also in response to the question from
Commi ssi oner Langl ois, the conditions of approval and the
mtigation requirenents that are in this permt package,
do apply to the Praxair hydrogen plant in their entirety.

What the Alternative 11 does is cap
refinery-rel ated greenhouse gas em ssions to baseline
| evel s, and hold the Praxair plant export conponent, to
t he extent that export project ever happens, to no net
I ncrease over baseline, but does allow Praxair to access
cap and trade credits or cap COLA credits, is another form
for credit nmechanism to mitigate and achi eve the no net
i ncrease | evel.

It does not -- this EIR would not all ow Praxair
to increase over baseline criteria air pollutants or risk
fromtoxic air contam nants, even for the export projects.

So, in terns of those pollutants that coul d cause
a local adverse health risk, criteria and toxic air
pol | utants, Praxair, even with its export project is held
to no net increase over baseline.

COW SSI ONER MARTI NEZ: A net increase, but an
I ncrease?

JENNI FER HERNANDEZ: No net i ncrease over
basel i ne.

COW SSI ONER MARTI NEZ: Right. No net increase, 78
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but they could still increase pollution?

JENNI FER HERNANDEZ: Not -- sorry, so not at al
for toxic air contam nant risk. There is no standing out.
There is a prohibition on toxic air contam nant ri sk.
There woul d be none allowed by the Praxair export
component, for --

COW SSI ONER MARTINEZ: Al right, but they could
i ncrease greenhouse gases?

JENNI FER HERNANDEZ: Yes, they could. That is no
net increase inclusive of the use of cap and trade
credits, that's exactly right.

COW SSI ONER MARTI NEZ: And do you have any i dea
how much i ncrease that would be?

JENNI FER HERNANDEZ: Back to mat h.

DR LIBICKI: [If they were to export it
100 percent, that woul d be the same question that
Commi ssi oner Choi asked, if would be 550, 000 tons.

COW SSI ONER CHO @ Al so, Eduardo, if it would
hel p, basically conpared to the project that woul d be
about a 23 percent decrease. So, in sone ways it appears
i ke 100 percent decrease, but it's actually a 23 percent
decrease. And it accounts for three cars per every
househol d i n R chnond.

COW SSI ONER MARTI NEZ: Al right. Thank you.

COW SSI ONER REYES: | have a question regarding 79
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-- just back to follow up on Eduardo's questi on.

So, with Praxair being onsite, who -- if
somet hing was to go wong, who is ultimately responsi bl e,
and who's liable for all this on the site?

Woul d Chevron get into a litigation with the
Praxair or is there sonething in place already to confort
us and |l et us know that someone's responsible if sonmething
were to go wong?

JENNI FER HERNANDEZ: So, this conditional use
permt is issued exclusively to Chevron, which is wholly
response and liable to the Gty for conpliance wth all
ternms. To the extent Praxair causes a problem there
m ght be a contract dust up between Praxair and Chevron,
but the Gty gets to hold Chevron responsi ble for
compl i ance, including for conpliance at the Praxair
facility.

COW SSI ONER REYES: And | have a foll ow up
question. And I'mnot trying to put |aundry out there or
anyt hing, but | understand that the refinery is on sone
sort of crimmnal probation. So, if sonething was to go
wong, | nean, is this -- on top of that, is it nore
seri ous now?

You' re already on probation. |If | was on
probation and | did sonething wong, | think they're going

tolock nme up. So | got to know, is there sonething in 80
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pl ace t here?

JENNI FER HERNANDEZ: You know, |'m going to have
to confess, as I'mnot an expert in crimnal law. And so,
to the extent Chevron again engages in conduct that is
termed to be crimnal or warranting probation, then
obvi ously another offense is a problem

But to the extent Praxair engages in that
activity, | think that would be also a problemfor
Praxair's prosecution, and the extent to which it is also
attributable to Chevron's failure to, say, supervise, IS
sonething that I don't know enough about crimnal law to
opi ne on.

COW SSI ONER REYES: | only raise that, because
of the safety concerns that's ny --

JENNI FER HERNANDEZ: Under st ood.

COW SSI ONER REYES: Thank you.

MR. KARRAS: Conmi ssioner, CBE has a little bit
of information about that question, if you would |like us
to provide that?

COW SSI ONER REYES: Pl ease do, if you have
anyt hi ng.

CHAIR LANE: Hold on. Before we please do, if
you can answer, that's fine, yeah. Short. Thank you.

MR, KARRAS:. There is a connection between safety

and the split ownership of hydrogen plants. W're seeing81
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it inrefineries all over the place. So does the workers’
union. It's a concern here. W don't have enough
information to comment on it yet, but since you asked,
it's related to the question that Conm ssi oner Choi and, |
bel i eve, you had asked about the jobs l|ater.

Most of the 29 jobs would be at the hydrogen
plant. They'd be split. They would probably not have
steel worker representation while steel workers operate
the rest of the hydrogen plant.

And there are communi cation problens. W see it
in the flare reports to the Air District with the other
refineries that already have third-party plants. So,
there is a safety question. W haven't had enough
information about it to comment yet, but | think your
concern is correct, and it would be a good question to ask
Praxair if they were here.

CHAIR LANE: So with that said, |1'Il ask
conm ssioners if there's other questions that they have
for the applicant, the opposition, or those seeking
nodi fi cati on?

If not, it is typically the tine where we -- or
t he audi ence nmenbers even though it's a two-day neeti ng,
where we typically close the public hearing, but prior to
doi ng that...

VICE CHAIR CHO : Actually, you know, as far as 82
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this Praxair issue, | have one question of the applicant,
and it actually mght also be for you, Jennifer.

Is there any possibility of mtigating -- | nean,
you did the cal cul ation on the hydrogen plant at 100, is
there any possibility of -- is there any | eeway on that in
ternms of stipulating about | owered use? Because | have to
say that 555,000 netric tons is still an awful | ot
gr eenhouse gases.

So, is there any -- | nmean, | knowit's
difficult, because there's a separate entity involved, but
is there any ability to possibly rein in that 100 percent
figure down to, say, the 93 percent figure or any other
thing like that?

JENNI FER HERNANDEZ: So, that is not proposed in
the condition of approval. W do have an Alternative, and
' mgoing to turn to one of ny coll eagues for hel p, that
does Ilimt the hydrogen plant operations.

If you could indulge ne for just one mnute, |'II
| et you know what that Alternative is.

It is called the Hydrogen Capital Alternative.

It is another Alternative that can be selected. |t does
not need to be selected to mtigate any greenhouse gas
em ssions. It is not an Alternative that neets
projectives. Its Alternative -- one of the Alternatives

considered, it's on page -- it looks like it's consi dered 83
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and addressed under -- on page 111 of the findings that
you have in front of you. And it would Iimt hydrogen
production to 197 mllion netric square cubic feet of

hydr ogen a day, exclusive of the facility's own ability to
create hydrogen from anot her process units. So, that's
anot her Alternative in the suite of Alternatives yet to be
wor ked out.

VICE CHAIR CHO: But as | renenber, that cap
applies only to the hydrogen. So, | nean, in a sense we
woul d | ose many of the benefits of Alternative 11 by going
by it, because Alternative 11 is already a --

JENNI FER HERNANDEZ: Correct. That's correct.

VICE CHAIR CHO : GCkay. Thank you.

CHAI R LANE: Commi ssi oner Martinez?

COW SSI ONER MARTI NEZ: Yes, one nobre question.

Woul d Chevron consider the possibility of
mai nt ai ni ng control of the hydrogen plant? Since you're
building it, it's on your property and being in your
control, you would be nore in control of the safety
el enents of running the plant? And we woul d be assured
t hat Chevron workers woul d be getting Chevron benefits,
and that Chevron workers would al so be represented by
uni ons.

MR JUDD: So, | think that would be like ne

i king soneone el se's house and expecting themto give it 84
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tonme. It's -- it's -- Praxair owns that facility. |

think that if they found interest in discussing those

things with Chevron, we're always anenable to those types

of discussion, but | can't really speak for Praxair and
their wllingness to take property that's theirs and
transfer it to another.

COW SSI ONER MARTI NEZ: So, you're saying that
Praxair is paying for the building of the facility?

MR JUDD: Yes.

COW SSI ONER MARTI NEZ: Ckay. O course, you
do -- you have the noney to buy it from under then?

CHAI R LANE: Okay.

MR JUDD: |Is that a question?

COW SSI ONER MARTI NEZ:  No, no. | was just

letting you know that you could if you...

CHAI R LANE: Ckay, we got it.

So, with that said, we can nake a notion to cl ose

t he public hearing or reopen it again.

So, with that, I'll have a -- is there a notion

and a second?

VI CE CHAI R CHO :
heari ng.
COW SSI ONER BUTT:

CHAI R LANE: Ckay.

Let's vote starting wth Comm ssi oner

A notion to close the public

Second.
W have notion and a second.

Reyes.
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COW SSI ONER REYES: Aye.

COW SSI ONER MARTI NEZ:  Aye.

COW SSI ONER W LLI'S: Aye.

CHAI R LANE: Aye.

COW SSI ONER BUTT:  Aye.

COW SSI ONER LANGLAO' S:  Aye.

VICE CHAIR CHO : Aye.

CHAI R LANE: So, the public hearing is now
cl osed. So, now s the opportunity for the
conm ssioners -- there's a |lot to discuss. There's a |lot
of different things on the table, and I will continue to
| ook to staff to provide gui dance as we consi der the
various things we need to do tonight.

So, I'"lIl just -- one of the first things is the
EIR adopting the finding for that, as well as the
mtigation nonitoring reporting for that -- for the
pr oj ect.

If not, | know yesterday we tal ked briefly about
the Alternative and requesting that staff provide a
finding for that also, which they have with us this
eveni ng.

So, is there discussion related to that?

COW SSI ONER LANGLO' S Yes, Chai rman Lane, |
have a question. How do you want to proceed in terns of

-- | think there's two things we need -- itens of businessB6
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we need to take care of. One would be the question
certifying the EIR, and then the other one would be the
conditional use permt.

So, do you think we should take them one at a
time or what do you think?

CHAI R LANE: We could take themone at a tine,
because one could be done w thout the other. So, for
i nstance, we could choose to do what wish with the EIR
choose not to do sonmething with the conditional use
permt.

So, we can discuss the EIR now and deci de what
we'd like to do with that.

So with that, | don't know if you fol ks have

t hought s on how do you want to proceed?

COW SSI ONER LANGLO' S:  |''m not shy.
Yeah, so for the EIR question, | want to say
this. | think we've cone a along way since six years ago

when the EIR had sone real glaring defects and the court
substantiated that fact. | think it's much, nuch better
this tinme, and | appreciate the work that the consultants
have done on it.

There's a fewthings. Afewlittle problenms and
i ssues here that have been raised, but |I think all of that
can be pretty nuch dealt with with the conditions that we

m ght choose to put on the project.
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So, just for -- to start the discussion, 1'd like
to put on the table a notion to -- and |I'm not sure what
t he exact wordi ng needs to be, but to basically certify
the EIR and to adopt the resolution, certifying the EIR
that's in our packets. So, I'd like to put that notion on
t he tabl e.

COW SSI ONER REYES: Second.

CHAIR LANE: Is that Comm ssi oner Reyes?

So, there's a notion and the second to certify
that the Environmental |npact Report, the EIR which
i ncl udes adopting the findings and a mtigation nonitoring
reporting program

And | guess |I'll ask staff specifically. | think
you need to be specific to the project or maybe
Alternatives that we nay consi der.

COW SSI ONER LANGLAO'S: So, this is certifying
the EIR for the project as proposed, or the Alternative?

CHAI R LANE: Yes. And I'Il ask

So, ny understanding is that if we were to do it
for the project as proposed, that's what we woul d be doi ng
now - -

COW SSI ONER LANGLAO' S: Ckay.

CHAI R LANE: -- so your notion and the second by
Conmmi ssi oner Reyes woul d be for that.

O, if not, then if we were to approve an 88
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Alternative -- and I'm | ooking at you guys -- to the EIR
then we woul d have to certify the EIR based on that
Alternative, correct?

LI NA VELASCO You know, Chair Lane, we've
provi ded a Resolution 1411 draft that's in your packet as
attachnent two, which reflects CEQA findings for adoption
of the project as proposed by Chevron.

We' ve al so provided you a handout that woul d have
substitute findings for that resolution should you choose
to go with Alternative 11

COW SSI ONER LANGLAO' S: Ckay. Chair Lane, can |
just comment quickly on that?

CHAI R LANE: Go ahead.

COW SSI ONER LANGLO' S: | appreciate getting
those findings, and if you have extra copies, if there's
anyone in the audi ence who wants to get a copy of those
findings, it would be great if they could have those.

But | would like to nake the notion referred to
the Alternative 11, so to adopt the -- to certify the EIR
and adopt the findings and mtigation reporting program
for the Alternative, which is, | guess, the reduced sul fur
processing, no increase in refinery greenhouse gas
em Sssi ons.

s that sufficient?

Ckay. That's clarifying ny notion. 89
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COW SSI ONER BUTT:  1'l 1l second.

CHAIR LANE: Al right. G&kay. So, we have a
di scussion. So, we have a notion, | won't -- you said it
fine, and second by Commi ssioner Butt.

COW SSI ONER W LLI'S:  Just for clarification
we're also on the certification voting on the resol ution
for Alternative 11 as-is, including the part where we want
to recommend to the Gty Council about entering into sonme
| egal |y binding conmunity benefits agreenent?

COW SSI ONER LANGLA S: No, that's | think --
that's the.

COW SSI ONER WLLIS: That's the second part of
it? COCkay.

COW SSI ONER LANGLO' S:  Yeah, this is certifying
the EIR and the conditions, and then I think we nay want
to make a recommendation to the council about the
community health and wel | ness agreenent.

So, kind of three different things.

LI NA VELASCO Correct. And the comunity health

and wel | ness agreenent is included in the second
resolution, which is attachnment three of your packet.

CHAIR LANE: So that we're all on the sane page.
So, the notionis -- and I'll just say, Alternative 11 is
to certify the EIR for that adopting finding as was

provided by staff this evening, and the mtigation
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nonitoring reporting programfor that.

A notion and a second was -- cane by Comm ssi oner
Butt.

So we can have di scussion, since we have a notion
on the floor, for that? |I'mnot sure there if there's any

di scussion that's warranted or needed, questions, clarify?

Ckay, so |I'm seeing heads are shaking "no." So,
with that, let's vote. "Il start with Vice Chair Choi

VICE CHAIR CHO : Aye.

COW SSI ONER LANGLAO' S:  Aye.

COW SSI ONER BUTT:  Aye.

CHAI R LANE: Aye.

COW SSI ONER W LLI'S: Aye.

COW SSI ONER MARTI NEZ:  Aye.

COW SSI ONER REYES: Aye.

CHAI R LANE: So, the EIR for Alternative 11 --

( AUDI ENCE APPLAUSE)

CHAI R LANE: -- has been approved, along with the
subsequent -- the mtigation nonitoring reporting program
and then adopting the findings that are provided for us
t oday.

So, that's one step for us tonight.

The second, is what | think what you were
addr essi ng, Comm ssioner WIllis, is approving a

conditional use permt and desired used permt 91
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recomrendi ng that the Gty enter into a conmmunity health
and wel | ness agreenent with Chevron to provide funding for
t he recommended health and wel | ness prograns for | ocal

resi dents of Ri chnond and uni ncorporated North Ri chnond to
the Pl anning Commssion, I'd |ike to approve an
Alternative to the proposed noderni zati on project,
alternate conditions approval would need to be consi dered,
and those were al so provided to us tonight.

So, that's what we're in discussion now about the
actual conditional use permt, the desired use permt as
wel | as various conditions that we may want to include
that are included. So, we can have a di scussi on about
that and determ ne what we'd |li ke to do.

Comm ssi oner Langl oi s?

COW SSI ONER LANGLAO'S: I'mgoing to start, yeah.
This, | think, is the -- kind of the core of our
di scussion tonight. It's really -- these are really

i mportant deci sions to nake about the conditions.

And before | neke the proposals, 1'd like to just
make a few comments. And just say like |I did earlier on,
| think it's good to know that pretty much everyone in
this room | believe, wants the refinery to be nodern,
clean and safe. And that's sonething that Chevron has put
out there for nmonths now in the community with the

literature. [It's put in our mail boxes and on the 92
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bill boards, and talked to -- as M. Judd nenti oned,

they've tal ked to 10,000 Ri chnond residents who concur.

And certainly, if anyone asked ne, | would say, "Yes, |
want the refinery to be nodernized. | want it to be clean
and safe.”

But what | think the challenge is is for us to
really make those terns nean sonmething. Mike it as real
as we can. Really think what we nean by "nodern," think

what we nean by "clean," think what we nean by "safe,"” and
really take that seriously.

| know that sone of this -- sonetines in these
di scussi ons about Chevron, things tend to get pol arized.
It's like the pro-Chevron and the anti-Chevron. | don't
really see it like that. | think it's inportant for us to
|l ook at this holistically, not think about taking sides.
Since we do all agree on what our ultimate desire is, we
do have sone differences on how we think is the best way
to get there. And that's sonething | think we can talk
about. | certainly think there's nerits to a |lot of the
different points of view

Il want to thank the comunity nenbers, who are --
w th various organi zation that came here to speak and
express how strongly they feel about having our safety

| ooked after, about having our health | ooked after, about

havi ng j obs provi ded. 93
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I want to thank nenbers of the various building
trades, the carpenters and ot hers who have cone here to
speak about wanting to get back to work.

( AUDI ENCE APPLAUSE)

COW SSI ONER LANGLAO' S:  Thank you, carpenters. |
want you to get back to work. I'mvery good friends with
a carpenter. | nyself can't really hammer a nail, but |I'm
very good friends with sone carpenters, so |I know how
important that is to you.

And to the Chevron enpl oyees, | want to thank al
of you for being here and really speaking your heart. |
really respect you and your thoughts and your opinions and
t he work that you do.

| nyself know a little bit about where you're
com ng from because ny father was a career enployee at
the Chevron refinery. He's no |onger living, but he was
very active and involved in the refinery and their
research departnent. And | know that you' re wanting the
best. And for not only at your work, you put out the
best, but also it's clear that many of you volunteer in
the community, you want what's good for the comunity. |
thi nk Chevron is lucky to have you as enpl oyees, because
clearly, you're putting out your full energy and all your
skills and your talent into your work everyday. And

that's one of the nmain reasons that makes the conpany so 94
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successful. So, | think it's great that you' re here, and
t hat Chevron has you to call on to work for the
conpany.

| also think it's true that just because your
enpl oyer or your upper managenent says, "Yes, this is the
best project we can have,"” it doesn't nean you can't | ook
at it, get nore information, think about it. And if you
see any way that maybe it could even be better, to nention
that and say, "Hey, if there's sonething we can easily do
to make things even better, safe or why don't we do it?"

So, this isn't a pro or anti anybody. This is
really for trying to do what's good for the whol e
communi ty and our planet.

| think this is an opportunity to do sonething
that we may not have this chance again for another naybe
20 years or so. The last tine Chevron did a major
retooling was about 20 years ago. So, this is really the
time where we can look at it and use this opportunity to
cone up with the best things we can to really have | ong
term i npact.

And | believe that if we add a few extra
conditions, | don't think it's going to harmthe conpany
financially at all. On the contrary, we know that Chevron
is a very successful corporation. And this is a chance

for you to really shine and show that they're going a steryg
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beyond to really address the future generations and the
i ssues of clinmate change, and the issues that are facing
our community in ternms of the need for jobs, health and
clean air and safety, of course.

l'd like to invite our staff and Chevron not to
get too bogged down into the details of what we can
legally -- what is the mnimumwe |legally have to do, but
to just think a little nore expansively, not about whether
our permt limt for particulate manner was set at such
and such, but since then, the way we neasure change and it
turns out it's nore, because that's what the only way to
neasure it was at that tine. |t doesn't matter. W can
actually produce nore particulate matter and get away with
it.

Let's not stick to the letter of the law, let's
| ook at the spirit of the law Let's |look at the spirit
of where we're all trying to go. Let's think about the
precautionary principles and sone way we can -- or we're
not sure there's any anbiguity what m ght be a better way
to go. Let's take the safest way and the cl eanest and the
nost heal t hy way.

So, what |'mgoing to propose here, yes -- thank
you.

( AUDI ENCE APPLAUSE)
COW SSI ONER LANGLAO'S: What |'mgoing to proposeyg
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here, I'msaying that what |I'm going to propose here is
staff may say that sone of this is outside the scope, but
what | want to say is even though it's outside the scope,
Chevron does not have to object toit. And I'mjust --
|"'mdirecting this, because |I know M. Judd is here for
the -- what is it called, the commttee that nakes those
deci sions, the Decision Review Board. And I'd like to
address this also perhaps to carry the nessage to the
ot her nmenbers of the Decision Review Board, who are other
hi gh-1 evel executives at the corporate headquarters of San
Ranon to realize that we can nake sone conditions that
make this an even better and safe, and really take those
concepts that I know are near and dear to you, "nodern
clean and safe,"” really take it -- just nove it up, a
little, bunp it up alittle, and you can accept those.
You don't have to just immedi ately reject them and nake
the appeal to the Cty Council.

So, | think, you know, if you consider not just
what your imrediate bottomline is, but if you think about
all of the nenbers of the community, if you think about

all of our future generations, children, grandchildren,

great grandchildren, if you think of our earth, | think
you'll maybe want to go al ong with what we propose here.
The climate change is real. Things are going to

have to change sooner or |ater anyway. W cannot rely on 97
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the fossil fuel forever. Wile we do have the fossi
fuel, let's make it the best we can, but know ng that
we're going to have to shift away fromthat.

So, what 1'd like to do is, just to get the
di scussion going again, |I'd like to present a notion, and
| 've got sone copies that | can give to -- |'ve got copies
for all the comm ssioner and a couple of extra copies for
staff. But | want to just say a little bit about where
"' mcom ng from

| like the conditions that staff proposed.
think they're great. | think we should stick with them

| think also just a few itens based on what the
public has told us to make it a little bit better in terns
of reducing the greenhouse gas eni ssions and really taking
seriously the commtnment that we have to get greenhouse
gas down to 80 percent of 1990 |evels by 2050. That's the
state nmandate. W really need to do that. And the nore
we can do that locally, the better for all of us.

W need to | ook at those TAC em ssions, toxic air
cont am nants, because of the health inplications. W need
to take another look at -- | appreciate all the safety
neasures that are in the EIR, and want to see those
carried out. That's great, but | think we can take it a
little step further in a way that's easy, can be done and

it's -- you know, the cost, | think, wll be -- pay for 98
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itself many tines over and reduce ri sk.

And then just bump up a little bit on the
verification of transparency, because of course, we know
it's all well and good to put these agreenents down on
paper, but we just want to keep each ot her accountabl e as
we nove forward.

So, the notion -- and I'll just give a few
comments, and then | guess I'll read it into the record,
and then we can have sone di scussions. Does that sound
okay?

It's -- there's a condition about the TAC, as
M. Kilbreth nentioned.

This is an area where again, when you stick to
the letter of |aw, okay, as long as you can nake it | ook
like there's no net increase in health risks, that's fine,
but this is an opportunity to make the commtnent to
conti nuous i nprovenent of no increase in any of the
dangerous toxic air contam nants and even novi ng towards
reduci ng them

In terns of the greenhouse gases, | know t hat
technically the Alternative that we're proposi ng here does
not have any increase in greenhouse gases at the refinery
operations. However, we do know that there will be
i ncreases eventual ly at Praxair.

W al so know that we have this state mandate to 99
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reduce our greenhouse gases 80 percent of 1990 |evels by
2050, and this is -- it's part of a whol e package here,
em ssions control, em ssions reducti on.

We think that the community greenhouse gas
program t hat Chevron has proposed is a good one. It could
be better. It could be better. 1[It could really make a
difference in the lives of people living here in a nuch
nore serious way.

There's going to be sonething about the -- so,

that's proposed to have nmuch, nuch hi gher nunbers attached

toit and really have a green jobs programthat wl | put
even nore people to work in ways that wll make our lives
better and we'll get those greenhouse gases down |ocally

to show that we're really serious about it.

There's going to be a condition about the FCC and
the permtting about sticking to the permt limts.

Again, here it's the precautionary principal. |If
the Bay Area Air Quality Managenment District set the
permt limt back in 1995 at 92,000 tons per year, they
did that for a reason. And the fact that now we can
measure and find out that three or four tines that is
being emtted, it's not enough to say, "Ch, well, they
couldn't neasure it then.™

We know that three to four tines that is nuch

nore dangerous to our health. So, let's stick with that 100
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| oner | evel, the 92,000 per year, and keep that as a Iim

t

and a baseline, and they'll be a few conditions that have

to do with that as suggested by CBE.

Then there will be a condition again about
saf eguardi ng our health. These are a few specific
noder ni zati on itens.

Agai n, Chevron really wants to nodernize. The
communi ty wants noderni zation, and these are things that
can easily be done. One of them would be upgrade to six

tugboats, instead of just one.

As one of the speakers said | ast night, you know,

interms of things |like the LED |lights, well, she said,

repl aced ny LED |ights years ago, because it's the right

thing to do, not because it nmeans | can now get away with

putting nore pollution into ny neighbor's air."

So, these are things that can be done. And |
think the expansions are justified because it's the right
thing to do. So, six tons instead of one, inplenenting
shore power for all of the ships that are al ong the wharf

-- that are docked al ong the wharf.

And then for the tanks, | was -- | noted that one

of the audi ence nenbers, Naom WIIlians nentioned that --

she asked the question, "Wuld you prefer to |live near an

old tank or a noderni zed tank?"

VWell, I'd sure rather |ive near a noderni zed

101
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tank. And so, in that vein | think we should...

CHAI R LANE: Thank you. Just so | can foll ow
you, |'msorry.

So, | know you provided this sheet. | don't
think you're reading off of it.

COW SSI ONER LANGLA' S:  No, no.

CHAIR LANE: You're not. Ckay. So, |'mjust
trying to foll ow

COW SSI ONER LANGLO'S: I'mjust giving a
commentary --

CHAI R LANE: Okay.

COW SSI ONER LANGLAO'S: -- to give an overviewto

t he audi ence, because the audi ence won't have this in

front of them And then I'll just kind of read the whole
thing into the record. | nean, | wouldn't -- | nean, just
because. .

CHAIR LANE: Yeah. I'mjust trying to follow |

know t hey don't have this.

COW SSI ONER LANGLO' S:  Ckay. |I'mjust sort of
giving a preview, so when they read the whole thing, then
they will get all the details.

There's also going to be -- in any event, so |I'd
rather |live near a nodernized tank than an old one. So, |
think an easy thing to do would be to done all of the

tanks and not just three of them 102
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And then in terms of the safety issues, a couple
of conditions would be just to nake sure that the carbon
steel conponents in the refinery that were in -- so before
1990, and that process products at high, high
tenperatures, that they would all be replaced at the
| atest by the end of the next turnaround, or no |ater than
2017.

And then a condition to get -- to nove beyond the
reliance on the clanps. | know tenporary clanps in sone
i nstances are perfectly fine or justified, but we know
that there are clanps that have been on for years and
years and years, and so we want to nove those towards al
t he cl anps bei ng renoved by the next turnaround and
replaced with | eakproof and the best permanent repairs
w th the best technol ogy possible. And any tine future
| eaks happen, | ook at them and use the best technol ogy
possi ble right off the bat.

And then finally, a couple of conditions about
the reporting and the accountability, to make sure all the

permts are submtted for any additional conponents woul d

have to be built in -- as per the conditional use permt,
and to add that conponent that states that, "Prior to
construction, that data will be provided to show

conpliance with any conditions needed to be conpl eted

before the construction begins and having the public 103
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verifiable data."

So those are just -- that's the general spirit of
what |'m going to propose.

( AUDI ENCE APPLAUSE)

COW SSI ONER LANGLO' S:  And there will be one
nore, which actually you don't have, which has to do with
the health and wel | ness agreenent.

So, if I may nmake a notion?

Ckay. The notion I'd like to nake would be to
i ssue a conditional use permt for the environnentally
superior Alternative 11 introduced in the final EIR
Reduce sul fur processing, no increase in refinery
gr eenhouse gas enmissions. Wth all the em ssions
reduction and safety commtnents listed in the final EIR
for Chevron's proposed project, including the reliability
program All projects design features and the mtigation
nonitoring the reporting program And wth all of the
conditions listed in Attachnent 3, Exhibit A of
Resol ution 1412, the July 9th, 2014, agenda report, with
the foll ow ng additional conditions and corrections:

Condition A-11. This is an addition.

To safeguard the public health, Chevron shall
operate with a focus on significantly reducing toxic air
cont am nant em ssions over tinme and without significantly

I ncreasi ng any individual toxic air contamnm nant em'ssionslo4




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

and especially none that carry cancer or chronic health
risks.

It is understood that given the chem stry of the
vari ous processes in the refinery, trade-offs may exists.
That sone nmmj or reductions nay require sonme m nor
I ncreases, and that processing very high sulfur oil may
cause sone toxic air contam nant em ssions go up
significantly, unless technology is applied to reduce or
capture the increased em ssions.

Annual toxic air contam nant em ssions
projections for the permtted Alternative project, shal
be provided to the Pl anni ng Comm ssion wthin three nonths
of project approval.

This is because that was not included in the
Al ternative anal ysis.

The Pl anni ng Comm ssion nay accept sonme toxic air
cont am nant increases and not others. The Pl anni ng
Commi ssion may al so accept sone toxic air contamnant air
increases for limted periods of time, giving Chevron tine
to schedul e the necessary investnents in em ssion
reducti on.

Actual annual toxic air contam nant em ssions and
em ssi ons and perfornance agai nst agreed |imts must be
reported annually starting in January 2016.

Toxic air contamnant limts nust be revi ewed EUEbS
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certified annually all ow ng em ssion reduction goals and
actual performance be integrated into the process.

Condition B-8 would be a correction. And that is
-- it should be for, this is regarding sulfur. 750 | ong
tons of sul fur per day and not 900.

Next, Condition D-3. This is -- this would be a
correction or a nodification of the comunity greenhouse
gas reduction program

In order to denpbnstrate a comm tnment to bringing
greenhouse gas enm ssions to 80 percent of 1990 | evels by
2050, Chevron shall provide funding for a community
greenhouse gas reduction program established by the Cty
W th a conmunity-based deci sion-naki ng process in the
anount of $8 nmillion per year, beginning January 2015 and
continuing until 2050.

The fund shall be used to inplenent the d ean
Ener gy Jobs Program providing jobs and services in
Ri chnrond, North Ri chnond and San Pablo in the foll ow ng
areas, including but not limted to: Energy conservati on,
energy efficiency, pronotion and infrastructure for
bi cycl e use, public transit, distributed solar, energy
storage, electric vehicle infrastructure and rebates, and
prograns to increase Ri chnond's tree canopy.

Condition B-4 is an addition. Before

i npl ementi ng any change in the baseline oil feedstock 106
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quality or quantity established by the project EIR
Chevron shall denonstrate conpliance with the follow ng
limts on emssions at its Fluid Catalytic Cracking --
that's is FFC -- plant, which is al so known as BAAQVD
Source No. S-4285.

And this has several subconponents. So, D --

CHAI R LANE: So, and I know we want to nake sure
t he public understands, but it's a -- it's alot. So, |
don't know if there's a way --

COW SSI ONER LANGLAO'S: It's three pages --
there's two nore pages. | nean, | can..

CHAIR LANE: Yeah. |If there's a way maybe for
each one -- |I'm | ooking at each condition, nmaybe to -- the
first sentence and nmaybe not all the explanation, and
maybe if we have questions, we can get to kind of the

di scussi on of the rational e.

It's alot. I'mjust trying to figure out a way
to --

COW SSI ONER LANGLO' S:  What | can do is | can
say -- | can |leave that for |later, but the whole second

page is pretty nmuch all the conditions that were outlined
by the CBE about the FCC and making sure we stick with the
Alr District's limts of 92,000 tons per year, and
limting feed to 70,500 barrels per day, and sone

addi ti onal operating and inplenentati on, which nmeasures. 107
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So, | can |l eave that at that.

And the next page, Condition 5, as | nentioned
earlier, this would be to safeguard the public health,
Chevron shall commt to additional nodernization and
em ssions reduction by submtting to the Pl anni ng
Comm ssion within three nonths of project approval, a
three-year plan for 2015-17 that shall include the
upgr adi ng of six tugs instead of just one, inplenenting
and utilizing shore power for the ships that are docked at
the |l ong wharf, and domng all 30 tanks instead of three
t anks.

And then as | nentioned earlier, G4, to further
enhance safety for the refinery workers and the general
public, and in the spirit of Chevron's commtnment to
noder ni zati on, the -- the replacing of the pipes.

Well, 1'"ve pretty nuch nentioned that earlier
We have it in front of us. This is about replacing the
car bon conponent installed before 1990, and processing
hydr ocarbons -- and processi ng hydrocar bons at
t enper at ures exceedi ng 450 degrees, replacing themwth
i nherently safer technology that is nmaxinally resistant to
corrosion by sulfur and ot her hazards identified by each
conponent .

And this woul d happen by the end of the next

refinery turnaround, but no | ater than Decenber 31st, 108
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2017, so it would give Chevron a few years to do that.

And for G 4b. Chevron shall inplenent a
managenent policy at the R chnond refinery requiring the
repl acenent of all tenporary |leak-failure repairs, use of
these clanps, with pernanent repairs, as soon as safely
possi bl e, but certainly no later than the next refinery
turnaround, when refinery operations are shut down for
mai nt enance pur poses.

This would be to get all of those clanps finally
repl aced with sonet hi ng permanent on a nore ongoi ng basi s.

And for future | osses of containnment failures or
| eaks, Chevron shall direct refinery nanagenent and
workers to inplement a causal investigation foll owed by
installation of inherently safer technol ogy to renedy the
| oss of contai nnent as soon as safely possible after the
di scovery of any such | oss of containnent failures or
| eaks.

That one is so that new | eaks woul d either be --
woul d be investigated and if appropriate, they would be
replaced i medi ately with nore pernmanent fi xes.

And then finally, there's H12 and H 13, having
to do with the permtting. | won't read all of that right
now. We'Il have sone discussion, but | can provide it in

witing to the record. This is about nmaking sure the

permts are com ng through and conpliance information is 109
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provided to the public.

What | don't have passed out, but I'Il nention
it, because | think it would be part of the same notion,
and that is regarding the comunity health and wel | ness
agr eenent .

And so, part of the notion is to recomrend t hat
the Gty Council enter into a comunity health and
wel | ness agreenent with Chevron as outlined in Attachnment
3, Exhibit B of the Resolution 14-12 in our agenda report
for tonight. Wth item11l-1 on that. 1-1 has to do with
fundi ng for emergency room services.

So, ny suggestion is that item1-1 to include

fundi ng, not only for energency nedical services, but also

for urgent care and preventative nedical services to
address acute and chronic health inpacts --

( AUDI ENCE APPLAUSE)

COW SSI ONER LANGLAO'S:  -- of refinery em ssions

on West Contra Costa County residents.

I know several people spoke, both Doctor's

Medi cal, Lifelong Medical and others in the conmmunity want

t hat broad and beyond just energency care.
So, that is ny notion.

COW SSI ONER W LLIS: Just -- I'masking to --

after hearing that, asking ny fell ow comm ssioners sort of

i ndul ge ne just for a second.

110
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I know we're a part of the health and wel |l ness
elenment in that we would be recommending to the Gty
Council for themto hammer that out and deal with it at
their own |leisure as this process noves al ong.

But what we're |looking at right nowis in regards
to Doctors Medical. They have enough funding to get them
by until near the end of Septenber, and there's no
guarant ee that any additional funding will be conm ng by.

And just for the fact that this is a
constructi on-based project, and Doctors Medical being the
only public hospital in the Wst Contra Costa County area,
and they were part of -- fromwhat | heard fromone of the
nur ses yesterday, out of the 15,000 people that had to go
to energency during the fire, they had seen 12,000 of
t hose people. So, they have an inportance as to health
and well ness of this region and to the R chnond community
initself.

So, if ny comm ssioners would indulge ne just
aside fromfunding for health and wel |l ness and energency
room services and other services that our Conm ssioner
Langl oi s have nentioned, if we would be able to add an
addi ti onal condition because of the inportance of having a
public hospital nearby, and including with a refinery and
construction that is potentially dangerous and anyt hi ng

could go wong, if we could ask Chevron to put up 111
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addi tional funding to offset the deficit that it's
currently in, so it can keep running for |onger than past
Sept enber.

CHAI R LANE: Conmi ssi oner Reyes.

COW SSI ONER REYES: Thank you, Conm ssi oner
WIllis.

| was originally going to ask that this piece --
that this part of the -- that this be put off '"til later,
only because as we are going to the conditions, there wl|l
be a I ot of discussion -- we don't want to -- has anybody
seconded this notion? | want to second that notion if |
can add to this, please?

So, here's -- Conmi ssioner WIlis, here's what I
want to say. | want to say that on the day of the fire,
there are a | ot of people out there that had to shelter in
pl ace. Honel ess people could not shelter in place. Were
are they going to go?

So, and as | |look at sone of the information that
cane out of these neetings, sonme of the workshops that
occurred, and | see nothing in there, zero for the folks
who are the nost vulnerable in this comunity. And I am
tal ki ng about the honeless. | amtal king about the
el ders, the senior citizens. Look in sone of those
docunments that cane out fromthe comunity.

To nme, it's smacks of Bill Lindsay, okay? It 112
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snmacks of -- our Gty Manager getting in there, working
out these agreenents ahead of tine, okay, with the right
people, like labor, like the building trades, which, you
know, | understand how they play it.

We're kind of tired of playing like the Ml vin,
we really are. | appreciate your comments. | too would
like to nake -- | would like to -- | would hope that
Chevron woul d contribute a good portion to the hospital.
We are not about an urgent care facility. W are about a
hospital. W're going to work hard for that hospital
We're going to get it. If a comunity really wants it,
they can get it, okay?

So, what I'mgoing to ask, in fact, we can
interject sonething in this | anguage that says that this
should be a real community-driven package. And not
necessarily sonething put together by our Cty Manager and
t he usual fol ks, the usual suspects, okay, that cone in
here and yank our cord and take everything that we have,
and our residents are left here with pretty nuch, nothing.

So, go back please, and | want folks to think
about that. |'mnow very supportive of what you're
saying. | would hope that the fol ks woul d get together
and find out what the deficit would be, not for one year.
Forget one year, okay? W' re going to have a hospital

here. And we hope -- | hope that not only Chevron, we're 43
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al ways | aying on Chevron, as | tell a |ot of folks at
Chevron, | hope that we can get not only Chevron, but
ot her corporations. W have the lab comng in here,
fol ks, okay?

Everyone has the responsibility, and as | ong as
-- 1 think as long as I|"'mup here, I'l|l be saying that,
and | hope |I'mup here another three years, okay, because
| just submitted ny reapp

So having said that, | want to hopefully we'l
either forget about this and tack it onto Gty Council,
but I want to go on the record |oud and cl ear that we want
a hospital in this comunity. W believe that our
cor porate nei ghbors can help us get that, okay? So, we
wll do it, and | hope that supports you and I will second
that notion one nore tine.

CHAIR LANE: So there's a notion and a second on
the floor. So with that, there's an opportunity for
di scussi on.

There's a lot of various conditions, sone quite
detai |l ed, sone of what we've heard already in the course
of the past coupl e of days.

| think it's our first opportunity for
conm ssioners to discuss themindividually, ask questions
as a package or to sort of find out what they want to do.

Any questions? Comm ssioner Butt? 114
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COW SSI ONER BUTT: | want to say firstly that |
comend ny col | eagues here for hammering this out. You
were under a |lot of pressure to get this done on tinme, and
it looks like that's going to happen, and we'll get out of
here early tonight.

And | think this is going to be a good project.
It's going to be good for the Cty of Richnond. | think
it's going to be good for Chevron. | think it's going to
be good for everyone who is looking to get jobs. And it's
because of a lot of hard work and a |ot of effort on a | ot
of people's part, and the willingness to conprom se, |
t hi nk, on both sides.

I"'ma little concerned that this kind of |aundry
list of conditions, although | don't disagree with them
and | think that they really do nake a very solid project
t hat addresses a |l ot of the concerns that a | ot of us have
and | think a |lot of people in the comunity have, that
it's so extensive that it potentially opens up us to be
second guessed by sinply, A appeal, and to really put it
to the council for themto basically dismantl e what nmay be
passed here tonight and conme up with their own set of
conditions, which is potentially quite different.

But | think having said that, and the |ikelihood
that that's going to happen is probably pretty high. But

| do -- fundanmentally, | think these -- these conditions 115
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do nmake it a truly positive project for R chnond. And I
think they're ones that the corporation can probably |ive
with, although they probably wouldn't want to.

There are a couple that | was going to add in,
but I'"mnot going to, because | think they really probably
fit into the GHD mtigation conponent, but I wll nention
them at |east for council's consideration when they get to
t hat poi nt.

And that is, |I've nentioned before a concern
about the anmpbunt of diesel byproduct fromthe trucks and
trains that are going to be comng in and they're going to
be increasing as a conponent of this project. And I
suggest sone kind of consideration of expenditure toward
mtigating that. And one exanple would be to, say,
mandate that there's dollars that go toward a ten percent
reduction in each year, where each year ten percent of the
trucks comng in and going trains, would be nandated to be
al ternative fuel technol ogy, either clean diesel, bio
di esel, hydrogen, electric or natural gas, and those are
options that are currently avail abl e.

And I'd really like to see -- | just canme back
from Chi cago and they had several cities that had a really
successful bike share program That's really wonderful to
use, and | think -- | don't see it happening in R chnond

anytine real soon, unless it's a part of this maybe, but 116
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there actually is a bike share programin the Bay Area in
the East Bay and BAA, Bay Area Air Quality Managenent
District is actually involved in that. So, I'd like to
see sone noney earmarked for that. That's a really robust
bi ke share programin R chnond, | think would directly
offset GHD, as well as being an opportunity for people
around here.

And | think that's really all I've got. | did
have ki nd of what | thought was a novel idea earlier when
peopl e were tal king about jobs. | thought a | ot about
jobs for the Chevron and why there aren't |ocals that work
t here.

Certainly when | grew up in R chnond in the 70s,
nost of ny nei ghbors, either their parents worked for
Chevron or they did. And, you know, they were all very
actively engaged in the comunity. And now I still live
in Richnond and very few of nmy neighbors work for Chevron,
al t hough I do know sonme wonderful people that do.

And | was wondering if it would be worth
considering sone kind of a situation where it would be a
real triple benefit, where basically Chevron coul d have
sone kind of a programthat would incentivize people that
work at the refinery tolive in R chnond, i.e., giving
t hem sonme kind of lowinterest |oans or sonme kind of a

stipend that allows themto live in R chnond and gi ves 117
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themincentive to live in Richnond. And then that would
potentially al so address the issue of all those houses
that are falling apart that are boarded up and you coul d

really have a triple wn.

So, that's ny idea there. And | think with that,

| have no nore comments.

CHAI R LANE: Any ot her comments based on the
nmoti on? Any comments? Thought?

VICE CHAIR CHO: And | do not nean this out of
any disrespect to Marilyn. | really appreciate what she
done in giving us the franmework.

| ama little bit concerned specifically about
t he PMLO i ssues, because it strikes ne that the way --

AUDI ENCE MEMBER:  Louder .

VICECHAIR CHO: -- the way option 11 was set,
it was set up kind of figuring that if things were
operating at a certain tilt.

So, I"'ma little concerned about that. And |
just want to open up that discussion with everybody el se,
because I'mnot sure if | mght be alone in that, just
because the actual percentages nentioned in the docunent,
and of course this has to do with that neasuring feature.

And | just don't want that to be sonething that is too

S

i nsurnountable a friction point. So, | was hoping to open

that point up for further discussion.
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CHAIR LANE: That's fine. Vice Chair, can you
reference the specific condition that you're --

VICE CHAIR CHO: Sure. |It's the one in
Marilyn's sheet marked D 4a.

CHAIR LANE: | heard -- | don't have it, so maybe
you coul d read what that paragraph says?

VICECHAIR CHO: So, D4ais -- it says, "Total
PMLO emitted from S-4285 after abatenent shall not exceed
92 tons in any consecutive 12-nonth period, as determnm ned
by the nost current version of EPA nethods, unless
equi val ent or nore accurate nethods for nonitoring
filterabl e and condensabl e PMLO em ssions are approved by
t he Zoning Admi nistrator after public notice and
opportunity for comment.

The basic issue is that that 92 percent -- |
think the neasuring -- basically the friction about what
rati onal e was used for neasuring, that's the reason that
|"mnmentioning this particular issue is because | feel
li ke so much of option 11 or -- is based kind of on a
synergy between all the nunbers working. And this would
be a radical enough departure that | don't know that the
rest of option 11 would stand. So | was hoping to open
this up for all the conmm ssioners to discuss openly.

CHAIR LANE: |Is there an alternative to that or

sonething that the plans have that wll -- 119
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COW SSI ONER LANGLAO'S: well, | just wanted to
ask -- if |I could ask the mthe question.

92 tons of fine particulate matter per year is
what the original permt limt is set at. Wat is
currently being emtted, and what is the new baseline is
sonet hi ng over 200, like, 217 or sonething like that.

So, that's what's currently defacto being all owed
to be emtted, but don't you think that the health -- the
difference in health risks between 92 tons per year and
bet ween 200 and 300 tons per year is pretty significant?

VICECHAIR CHO: | agree with you entirely.

COWMWM SSI ONER LANGLAO'S:  And it's foll ow ng
precautionary principal we want to keep it to the | ower --
the | ower |evel.

VICE CHAIR CHO: | conpletely agree with you
It's nore the issue of this being |ike a | arge, conpl ex
mat h problem so if you radically change one of the
factors of the math problem the rest of this stuff wll

not be able to stay.

So, | nean, part of it is we've had it isol ated
down to option 11, which has allowed us to find -- which
is wonderful. [It's allowed us to an opportunity, which is

certainly less polluted, but to nake too radical a change
to these elenments within Alternative 11, pretty nmuch -- |

nmean, we certified this EIR, and then it would no | onger 120
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actually be -- it's too far apart fromthe EIR, and all
the other things that cone fromAlternative 11 are not
mat hematical |y feasi bl e anynore.

COW SSI ONER LANGLO' S: | don't under st and.

CHAIR LANE: | was just going to do that.

So maybe | can ask staff address what Vice Chair
Choi is sharing wwth -- you can kind of al so.

JENNI FER HERNANDEZ: Sure. Well, given the
questi ons about the FCC, we also took the opportunity in
the final EIR to do an Alternative 12, which conbi nes the
two features of Alternative 11, no physical increase in
greenhouse gas and less sulfur, wth not expanding the
2.3, the FCC -- FCC-FHD. Thanks, Shari -- and it turns
out that Alternative 12, which would constrain that
FCC- FHD conmbo is environnentally inferior to Alternative
11.

So, if you change the way that FCC- FHD wor ks,
then Alternative 11 as Conm ssioner Choi nentioned doesn't
hol d.

Al so, the fact is that Alternative 11 assunes
that the Air District is right, and that the permt limt
for filterables is working, and allows the FCC unit to
operate well above a total inplied permt limt of
92 tons.

And so, if you were to constrain by about a thirfb1
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of what is actually happening, the all owabl e em ssi ons
fromthe FCC, you have now crunched it way under what is
currently happening. And certainly would not fit

mat hematically or otherwise in the analysis that's done in
the EIR for Alternative 11 or otherw se. You've taken one
part of the refinery and squeezed it down in terns of its
actual utilization level, to well bel ow baseli ne.

So that's obviously an option that you have and
can consider. W attenpted to respond to these issues
when CBE suggested them as conditions earlier, and there's
a staff report, and |I know there's all kinds of paper and
it's all pretty technical and a little tedious, but those
facts were presented in the staff report. |If that hel ps
address these questions by Comni ssi oner Choi.

COW SSI ONER LANGLAO' S: Coul d | ask --

CHAIR LANE: Sure. | guess ny followup question
is, so that was relating to -- I'"'msorry, | know the
audi ence doesn't have the piece of paper -- but D 4a, does

-- | guess that inconpatibility with Alternative 11 that
as you guys are describing happened there -- that happens
in any of the other places related to D-4 as descri bed
here?

JENNI FER HERNANDEZ: Yes. So D-4a is problematic
fromthe sense of the nmath probl em being created for

Alternative 11, and the inconsistency. 122
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D-4b, I"'mnot sure that's a VOC i ssue,
Dr. Libicki

D-4c is problematic because it relates back up to
D- 4a.

D-4d woul d cap through put through the FCC at
70, 000, which is the current base | evel of through put.
And the Alternative 12, which kind of did that nore or
| ess, showed that that was environnentally inferior to
Alternative 11. It's also inconsistent mathwi se with the
emssion limts as in D-4a, and to D4-a, and get up to
70,000 barrels of through put.

And then, let's see, | think Eis also
inmplicated. But there's a cluster of conditions that
really get to operation of the FCC, and do create sone
chal | enges, but obviously it's wthin your discretion to

I npose whatever condition you'd like, subject obviously to

appeal .

CHAI R LANE: Go ahead.

COW SSI ONER LANGLO' S: Yeah, | just would like
to -- if you could just tell us briefly why if they -- if

the through put of the FCCis not increased, why did that
make it environnentally inferior? | nean, it's alittle
counter-intuitive.

JENNI FER HERNANDEZ: So two qui ck questions, if

the through put isn't increased, it's still over 92. So,123
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if you want to have 92 as a limt, then you have to

decrease the through put, if you're neasuring 92 in a way

that's different fromwhat the Air District neasures it
at .

And then in terms of why Alternative 12 is
environnentally inferior, that's conpli cated.

DR LIBICKI: The way that the nodels work is
that it tries to find -- it tries to naxim ze the input t

the refinery with the limtations invol ved.

0]

So when we squeeze down the FCC-FHT, other routes

in the FCC wind up getting maxi m zed, and those routes are

slightly higher em ssions. That's just the sinple

expl anat i on.

COW SSI ONER LANGLJ S: And do t hose ot her routes

al so produce the fine particulate matter -- emt the fine

particul ate natter?

DR LIBICKI: So, those routes are designed to

keep the FCC at the sane enission, at the sane -- rate, so

t hey have to have the sane em ssion rate.
COW SSI ONER MARTI NEZ:  Madam Chai r?
CHAI R LANE: Yes?
COW SSI ONER MARTI NEZ: May | ask the opinion of
CBE on D-4a?
CHAI R LANE: So, the public hearing is cl osed.
COW SSI ONER MARTI NEZ: Ri ght .
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CHAI R LANE: So, we closed -- so when we close
the public hearing, that neant we weren't asking any nore
questi ons of the applicant or CBE or those representing
the coalition.

So, in order for you to ask how they feel about
it, we would have to open the public hearing.

I mean, | think they probably shared how t hey
felt about it already, but I'"'m-- they will probably would
be in opposition of what we just heard.

But, you know, yeah, | feel it's outlined why
they wanted -- sone want that in. And so, | nean, to ne
it's basically a back and forth in the debate between
whi ch side you want to take or who do you want to answer,
but, I nean, | guess the answer to your question is we
woul d have to open up the public hearing.

VICE CHAIR CHO : You know, actually, | would

actually have a -- | guess in a sense of wanting to open
up the discussion. |I'mnot actually saying I'mgoing to
not support or support the notion, |I'mjust pointing out

there m ght be an issue where the conpatibility of
certifiying the EIR and then putting conditions that
directly blight the EIR m ght be a problem

| mght still doit. | nean, that's a

possibility.

So | was wondering if | egal counsel had maybe 125
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sonething to say about what woul d happen in a case |iKke
this, say it was found that the certified -- there was a
m smat ch between the certified EIR and our additions that
we place on them

RACHEL SOMMOVI LLA:  Comm ssioner, | think it's
been stated before you have the discretion to put what
conditions you want and you've already certified the EIR
so it would be subject to appeal, and then the Cty
Counci | woul d consider it.

VICE CHAIR CHO : You know, this was a ways and

means question, not a -- this was a ways and neans
di scussion nore than it is "I go one way or the other on
the topic."

| guess what I'm-- let nme just be frank. What
| ' m hearing is whatever decision we make here, if we -- if
the conditions are too inconpatible with the EIR [|'m
concerned that many -- much, nuch of the gains that we
made mi ght di sappear. So, |I'mjust bringing that into the

di scussi on, and nmaybe we can have a di scussi on about it?
CHAI R LANE: Yeah. So, what 1'll say Vice Chair
Choi, this is what this part is, is a discussion, right?
So, Comm ssioner Langlois provided a --
basically, the draft notion with conditions. It was
seconded, and so this is an opportunity to discuss it.

And so, that's what you're here for. 126
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So, you know, it doesn't have to be, |'m not
going to go for it or not. It's a discussion brought up a
guesti on about be addressed by staff, we are supposed to
have a discussion on it. |If you feel, or others may feel
simlar to you, so | just want you to feel that that's
what this is for.

VICE CHAIR CHO : Thank you

COW SSI ONER LANGLO' S:  Yeah, 1'd kind of like to
maybe ask a little indul gence of ny coll eagues on j ust
reopening this public hearing for a mnute to | et CBE
address this. Because |I'mjust curious, | did notice in
the anal ysis of the two new Alternatives, one was
determ ned to be environnmentally superior, and the other
one had the added conponent of no increase on the FCC
t hrough put, which -- and I have to admt, | didn't read
the entire analysis, but it was determ ned to be | ess
superior, and I would kind of like to be interested in
hearing CBE s take, because they made such a big point of
raising this point, yet they didn't actually recomend the
other Alternative. They recommended the Alternative 11
wth this condition, so |I'mjust wondering if they see
sone difference there.

So, if the Comm ssion would indulge ne for a few
m nutes to make a notion to reopen the public hearing just

to hear CBE's comments on that, |1'd appreciate it. 127
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So, I'I'l make that notion.

COW SSI ONER REYES: Second.

CHAI R LANE: So, there's a notion and a second to
open the public hearing, so that the question could be
addressed specifically to CBE, correct, Comunity for a
Better Environnent relating to the discussions we had.

So with that, we can vote. [|'Il start wth Vice
Chai r Choi .

VICE CHAIR CHO : Aye.

COW SSI ONER LANGLAO' S:  Aye.

COW SSI ONER BUTT:  Aye.

CHAIR LANE: Aye. 1'IIl abstain.

COW SSI ONER W LLI'S: Aye.

COW SSI ONER MARTI NEZ:  Aye.

COW SSI ONER REYES: Aye.

CHAIR LANE: So, the public hearing is open and
if those from CBE woul d come up here?

Do you want to ask a specific question or you
guys have been hearing the di scussion, so however you want
it done.

COW SSI ONER LANGLAO'S: D d you get what | was
asking before I did this notion?

M. Karras: | think | renenber.

COW SSI ONER LANGLO' S:  Basically why you nade

such an issue of this, of all these conditions about the 128
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FCC, along wi thout recommendi ng Alternative 12, which al so

limts the FCC?

M. Karras: Ch, well, yes, |I think -- 1 don't
think that Alternative 12 has -- is anything |ike what ny
understanding of -- and | heard you reading the
conditions, and it sounds like -- it sounds like the

conditions that CBE had proposed with sone substanti al
changes, but in terns of the extent of the em ssions
reduction that would be required and the neans to do that,
| think it's identical.

So, let ne just be clear. |t does three things:
It says apply the neasure that is in the EIRthat is said
to be able to reduce the em ssions by as much as 217 tons
per year, which would get you alnost right to the 92 tons
w t hout changi ng the through put at all.

Then limt the through put to the baseline to
make sure that there isn't an increase so you can stay at
the permanent |imt. And then take that permanent limt
and attach nonitoring so you can nonitor the em ssions and
make sure they stay there. That's really what it says.

Now, on the question of whether that would create
any change that, as your consultant suggested, m ght --
and as | think Conm ssioner Choi suggested. |If there was
a change in through put that was unexpected, that m ght

change the analysis of Alternative 11. 129
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That baseline, where they're at now,
17,500 barrels per day at the FCC, that's about
88 percent. That's about 88 percent of the FCC s limt.

Now recall that the consultants' anal ysis of
Alternative 11 is that the refinery runs at 87.9 percent
or sonething like that. So, it's essentially, wthin the
measurenent error, exactly the sane as the Alternative.
No difference whatsoever. | don't see any mat hemati cal
pr obl em

And | could go further but |I think -- | don't
thi nk you reopened the hearing to hear argunent, but just
clarification.

COW SSI ONER LANGLO' S:  Ckay. So you don't see
any mat hematical issue that --

MR. KARRAS:. They are apples and oranges, and the
only way you can connect themis through the through put
limt, but the percentage works out the sane as what the
consultants say to it be in Alternative 11.

COW SSI ONER LANGLO' S: What is the neasure --
these are the conditions, do you have themin front of
you, because they're taken from what CBE recommended?

Which is the one -- these are all having to do
with D4, which is the one that has to do with the neasure
t hat Chevron stated it could inplenent in the EIR if

necessary? 130




© 00 N o o B~ W N P

N NN N NN R B R R R R R R R
o A W N P O © 00 N oo 0o M WwPN - O

CLARK REPORTING (510) 486-0700

MR. KARRAS: Ckay. | believe these are in front
of me, they may be nunbered differently.

JENNI FER HERNANDEZ: D- 4h.

COW SSI ONER LANGLO S: D4 -- there's D-4a, b,
c, d, e and f and g, instead of D4 1, 2, 3, 4, 5 and 6.

JENNI FER HERNANDEZ: The ESP is E-4e.

MR. KARRAS: So, is this D-4e the one about

install, inplenent and operate mtigati on neasure 5ei?

COW SSI ONER LANGLA S: It could be. That' s one

of the conditions listed, so..
MR. KARRAS:. Yeah, that's the one that you're

aski ng about, install --

COW SSI ONER LANGLAO' S: 1" m aski ng you is that
the -- you referred to Chevron has sonething --
MR. KARRAS: | identified the neasure. |I'm

tal ki ng about that neasure, yeah.

So, when | say Chevron has identified a neasure,
' mtal ki ng about the neasure that the EIR identifies as
measure 5bi. And that neasure is to expand the capacity

of the electrostatic precipitator, the ESP, on the FCC

unit to put a third pass through it so that the em ssions

pass through a third tine before going out for better
treatnment and to renove the ammonia injections it's
currently using.

That's what I"'mreferring to when |I'mtal king

131
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about the neasures that Chevron had identified, and given

an effectiveness range. And the 217 tons per year is the

good end of that effectiveness range. |It's not the

maxi mum t hey put out i
COW SSI ONER
COW SSI ONER

s possi bl e.
LANGLAO S: Ckay, thank you.
MARTI NEZ: Madam Chair?

Wth the question -- and | suppose you answered

it, but clarify for nme again, was the D-4a, which said

that after abatenment shall not exceed 92.0 tons in any

consecutive 12 nonths.
MR, KARRAS:
COW SSI ONER

problens with that?

MR, KARRAS:

That's the total PMLO em ssi ons?
Yes.

MARTI NEZ: So, you see no math

No, no. That's where you get to if

you i npl enent those neasures at the through put that woul d

be in the Alternative.
COW SSI ONER
MR KARRAS:
course, is the reason
limt so that you can
pr ot ection.
CHAI R LANE
Thank you.
MR KARRAS:
CHAI R LANE

MARTI NEZ: Ckay.
And the reason for the limt, of
why you al ways have a neasurabl e

ensure and enforce the health

Any ot her questions for M. KARRAS?

Thank you.

Sir, I"'msorry, we're not taking anys,
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public comment. So, we have to make a notion. The public
hearing -- | nean, we opened it just so that we coul d get
a specific question asked of Conmunity of Better
Environment, that was it. W are not supposed to take any
ot her public testinony.

UNI DENTI FI ED SPEAKER: It's not testinony, it's a
questi on.

CHAIR LANE: |I'msorry, sir. W're not taking
any questions. So we can have a notion and a second to
close the public hearing if you guys feel your questions
wer e addressed.

COW SSI ONER LANGLAO'S: Move to close the public
heari ng.

COW SSI ONER MARTI NEZ:  Second.

CHAI R LANE: So, we have a notion and second.
Let's vote. Let's start with Vice Chair Choi.

VICE CHAIR CHO : Aye.

COW SSI ONER LANGLA' S: Aye.

COW SSI ONER BUTT: Aye.

CHAI R LANE: Aye.

COW SSI ONER W LLI'S:  Aye.

COW SSI ONER MARTI NEZ:  Aye.

COW SSI ONER REYES: Aye.

CHAI R LANE: Ckay. So, with that explanation,

instead, I'mnot sure the folks feel the sane way, you 133
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want to make any changes relating to that specific
condi ti on?

Ckay. So, we still have a notion and a second on
the floor. | guess I'm-- then again, I'mstill trying to
wap all this around ny head.

| guess for me the initial question is if it is
I ncongruent and conpatible with the Alternative 11, which
we've indicated in the EIR certification that we're noving
forward with. |'mnot sure why we would want to nove
forward with these, but that's kind of nmy thoughts on how
| --

COW SSI ONER REYES: Cone up with a question?

CHAI R LANE: Sure.

COW SSI ONER BUTT: Can | just suggest a friendly
amendnent that we add just one very brief three-word
sentence subject for -- subject to conpatibility wth
Alternative 11, just so we at | east have sone protection
t here?

CHAI R LANE: Li ke --

| suggest that we add on D-4a, one final sentence
there that says, "Subject to conpatibility wth
Alternative 11," so that at |east we kind of cover our
butts if this thing gets to the | awers?

COW SSI ONER LANGLO' S:  Sure, that would be fine

wth ne. 134
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VICE CHAIR CHO : Well, | just want to point out
just to confuse everybody conpletely. |I'mperfectly
wlling to vote for it as is, but I'mjust pointing out

that that is sonething to have a di scussion about.

COW SSI ONER LANGLO'S: Wl l, | nean, | think
that adding that is to give an extra safeguard, because we
do want Alternative 11, but adding to D-4a subject to
conpatibility with Alternative 11 will be fine with ne.

VICE CHAIR CHO : Ckay.

CHAIR LANE: kay. So, there was a call for the
question, which neans to vote. |'mnot hearing anynore
di scussion on that. What Conm ssioner Butt added is
subject to --

COW SSI ONER BUTT: " Subject to conpatibility
with Alternative 11."

CHAI R LANE: Subject to the conpatibility and
this was added to D -- excuse ne -- added to D-4a, subject
to -- okay. I'msorry.

COVM SSI ONER BUTT: Do we have that on the

record?
CHAIR LANE: kay. So, we have it on the record.
So, with that --
COW SSI ONER W LLI'S:  Just for a point of
clarity, along with Conm ssi oner Langlois' notions -- is

he all right -- wth Conm ssioner Langlois's notion that 135
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t he added conditions that | had around Doctors Medical,
and the added conditions that Conm ssioner Butt had around
the jobs and hiring, will that be added in the notion or
-- all right, never mnd. WII| that be added?

COW SSI ONER LANGLO' S: You want to add anot her
friendly amendnent ?

COW SSI ONER W LLI'S: Another friendly anmendnent
for all the reasons that | nmade about Doctors Medical, if
Chevron could provide funding for right now to offset the
Doctors Medical deficit, and separating that fromthe
community benefits -- comunity benefits package that we
want to address to City Council.

COW SSI ONER LANGLO' S:  So, would that be a
conditi on of approval, providing funding for Doctors
Medi cal, or would that be added to --

COW SSI ONER W LLI'S:  Yeah, because if Doctors
Medi cal cl oses by Septenber, and it's going to be taking
two years to do this project, there's no public hospital
in the vicinity, I think it would behoove Chevron to have
a public hospital as close as possible with the
construction taking place at the refinery.

JENNI FER HERNANDEZ: Excuse ne, if | could,
just --

COW SSI ONER W LLI'S:  Yes.

JENNI FER HERNANDEZ: -- ask a techni cal questicnhg6
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for us to make sure we get this down.

| believe when you introduced that concept, it
was in connection with a recommendation to the Gty
Counci |l regarding a conmmunity health and well ness
agr eenent .

And so, if that's where it goes, then it would be
added to the |list of recommendati ons regarding that
agreenent, as opposed to adding to a condition of approval
of the project. And | just want to make sure we got it in
the right bucket as you i ntended.

COW SSI ONER W LLIS: Yeah, | was going to ask if
it's all right wwth ny fell ow comm ssioners to add t hat
part as a condition of approval, and on top of still
wor ki ng on the recommendations to City Council for funding
towards public health around different healthcare
facilities in the area?

VICE CHAIR CHO : New bucket, right?

COW SSI ONER W LLI'S:  Yes.

JENNI FER HERNANDEZ: It's a condition of approval
bucket ?

COW SSI ONER W LLI'S:  Yes.

CHAIR LANE: kay. So, you're saying this is in
t he condition of the approval bucket?

COW SSI ONER MARTI NEZ: | second.

COW SSI ONER BUTT: | support Doctors Medical 137
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Center, and | think we need to do what we can to keep it
open, but | think it's kind of anbiguous. | nean, we need
to know the dol |l ar anount, that could be -- | don't know
what the deficit is, but I knowit's a pretty high nunber,
and it's probably a noving target. And |I'm concerned that
that may be the tipping point of kind of getting this
thing a little top heavy.

COW SSI ONER LANGLO' S:  Yeah, 1'd like to
actually -- I'"mthinking about it, | know that everybody
wants Doctors Medical Center to stay open and so do |

The thing that's a little vague, there's no
actual dollar amount. It's kind of an open door. | think
it's better if we can identify a certain anount to it.

And that's one of reasons why | added -- and | guess maybe
staff can address this.

| know that during the comunity workshops, a | ot
of people said for the comunity benefits agreenent, "W
want to have Doctors Medical Center be funded." And there
was sone rationale about if you nane a specific nedical
facility, it's conplicated whereas -- and that's why in
the resolution about the comunity health and wel | ness
agreenent, it nentions -- it nakes it nobre generic,
provi di ng fundi ng for emergency nedical care, which is
ki nd of code for Doctors Medical Center, in the sane --

and | just wanted to expand that based on input fromthe 138
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public --

COW SSI ONER WLLIS: 1'Il yield to the notion

CHAI R LANE: So, Comm ssioner WIllis has said
he'll yield to the notion.

COW SSI ONER LANGLAO' S:  Ckay. Gkay. Because |
think that covers it. |It's not only enmergency, but | know

a lot of people wanted it beyond energency.

It's an

emer gency urgent care and ot her nedical services.

CHAIR LANE: | think we're good.
COW SSI ONER LANE: Ckay. So...

CHAIR LANE: Gkay. So we're -- |I'msorry, guys.

So, we're at the point of voting, which would be

to adopt resolution 14-12, approving conditional use

permt and desire to permt recomending that the Cty

enter into a community health and wel | ness agreenent.

We had various conditions proposed.

many, but | won't go over all of them

There were

COW SSI ONER LANGLAO'S:  Could | just say one

thing? | just wanted to offer if staff would like to have

-- | can email you the draft | sent to all of you, so that

you' ve got that |anguage in electronic format. |t just

doesn't have the few words that Conm ssi oner
So, | can send that to you right now even.
CHAI R LANE: Ckay. So, wth that,

And I'lIl start wth Conm ssi oner Reyes?

Butt added.

let's vote.

139
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COW SSI ONER REYES: Aye.
COW SSI ONER MARTI NEZ:  Aye.
COW SSI ONER W LLI'S:  Aye.

CHAI R LANE: Aye. But -- and I'll just nmention a
few things and then we'll go.
First, | just want to just state again, | think

all those who have been involved in this | ong, arduous
process including City staff consultants, the applicant,

t hose representing the Environnent For Justice Coalition,

| think the various conditions that we inposed provide for
it to be a good project.

Al so, and no -- not naive enough to know t hat
there will be folks that won't be totally pleased with
them but | do feel that they do address many of the needs
of the community as well as what this project can do. |
thi nk, you know, if there's nore tinkering that needs to
be done, so do it, but I think ultimately we'll have a
project that's better for the City.

| do -- | amvoting, and we did put the addition
in there. You know, we did vote and certify the EIR based
on Alternative -- yeah, I'"'msorry, Alternative 11, and so,
| just hope it's not incongruent to that, that would be
figured out. | think that the addition that we put in
there will hopefully suffice that.

| just want to nmake sure that fol ks understand 140
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why I'mvoting. | think it wll provide protection for
the community in terns of public health, as well as
addi ti onal j obs.

This doesn't stop that at all. And | think
Alternative 11 provides the best things for the
envi ronnent .

So, with that said, | just wanted to provide the
rationale for ny yes vote, okay?

COW SSI ONER BUTT:  Aye.

COW SSI ONER LANGLA' S: Aye.

VICE CHAIR CHO : You know, if I could just say a
coupl e of sentences?

You know, |'ve never been nmuch of a |ist neker,
and it's been a real failure of mne. M wfe's a big
believer in making |i sts.

And | just wanted to point out these conditions
here are very good conditions. And | believe we have to
put down what our values and our ideals are in a |ist,
just as | was kind of contentiously saying before, "Wll,
if you want to hire nore |ocal, you' ve got to put that on
your |ist, you've got to nake it a benchnmark of yours.™

So, | just want to say thene-w se, nake a |ist.

Aye.

CHAI R LANE: Ckay. So, hold on. There's sone

stuff |I've got to read, because |I know every -- there's 141
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going to be sides who want to know it.

So with that, we've just approved the conditional
use permt, the desired permt, as well as conditions of
approval recomrending the City Attorney agreenent for the
community health and wel | ness agreenent, subject to the
conditions that we di scussed tonight.

There's appeal s procedures, so let ne read that
out, because |I know fol ks want to know.

So, any appeals fromtonight's decision nust be
made within ten days, pursuant to the R chnond Mini ci pal
Code, 15-05980, under the Gty Council's O dinance
Anendnent and Resol uti on adopted on June 17th, 2014.

Regarding this project, the City Council wll
hear all public coments on the project on July 22nd in
the R chnond Auditorium |ocated at the Gvic Center.
This wll include any comments on appeals. So, that's the
forumfor that.

On July 29th, the Cty Council will conduct its
own i ndependent review of this project, and will also
consi der any appeal s that have been fil ed.

The City Council is scheduled to take action on
that date. Any public comment, however, is to be nade on
July 22nd. So, | think we're good on that.

Ckay. So with that, that takes us to conm ssion

business. | felt we already done a | ot of business. So,142
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if there's no other things to say - nothing?
This neeting's adjourned.
(THE MEETI NG ADJOURNS AT 9: 08 P. M)
---000---
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