NON-DEPARTMENTAL

Non-Departmental reflects operating expenses not specifically allocable to a  specific
department. These include debt service, transfers between funds, and other general
expenses. The latter includes $1.9 million for reimbursements to retirees for health care
premiums, $4.0 million reserved for prospective labor contracts, $2.0 million set-aside to
address the unfunded liability of other post-employment benefits (primarily health benefits)
committed under existing contracts for retirees, $1.1 million for other miscellaneous City-
wide expenses, and $1.25 million set-aside from Pt. Molate unexpected development-related
expenditures. The recognition of the liability for other post-employment benefits is not
required until 2007-2008, but the prudent fiscal approach is to address the issue now for
long-term stability.

On the revenue side, City-wide revenues are posted to Non-Departmental.
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